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Japanese Favorable Balance of Payments 
Reflects Improved Merchandise Trade 


Japan’s total foreign-exchange re- 
ceipts exceeded payments by $140 mil- 
lion in the first half of 1955, accord- 
ing to preliminary Japanese statistics. 
Receipts expanded substantially—12 
percent—while payments decreased 
15 percent, compared with the cor- 
responding period of 1954. 

A surplus of receipts over payments 
was recorded for each month of the 
first half of 1955 with the exception 
of May, when payments exceeded re- 
ceipts by $1.4 million. The largest sur- 
plus balance—$53.3 million—was re- 
corded in June. Payments in the first 
6 months of this year amounted to 
$1,066 million and receipts totaled 
$1,206 million as shown in table 1. 

This favorable balance largely re- 
flects an improvement in Japan’s mer- 
chandise trade. Receipts from exports 
increased to $877.8 million, compared 
with $708.5 million in the first half 
of 1954, while payments for imports 
declined to $905.5 million from $1,- 
134.6 million. 

Receipts from exports to the dollar 
payments area increased to $312.9 mil- 
lion in the first 6 months of this year 
from $213.2 million in the like period 
in 1954. At the same time payments 
for imports from the dollar area de- 


Table 1.—Japan’s Balance of Payments, 
First 6 Months 1954-55 
[Millions of dollars] 


Month Payments Receipts Balance 
1954 1955 1954 1955 1954 1955 

January ..... $253 $156 $166 $192 —$87 $36 
February ..... 214 172 164 177 —S5S0 5 
March ....... 215 168 191 209 —24 41 
EN iad’ vvinn « 194 200 185 207 -—9 7 
SET cuscnvawe 189 197 172 195 —17 —2 
EE icecbice 189 173 200 227 411 54 
Total . 1,254 1,066 1,078 1,206 —176 140 


1 Totals not exact owing to rounding. 


Table 2—Japan’s Receipts and Pay- 
ments From Merchandise Trade 
With the U. S., First Half 1954-55 

{Millions of dollars] 
1954 1955 





Pay- Pay- 
Receipts ments Receipts ments 


February ...... 29.9 114,8 46,2 81.0 
eee 39.0 114.4 49.6 73.8 
BEE cccccccces 36.3 105.3 50.3 82.6 
MP cccvccccece 38.1 97.2 (*) (*) 
DUD ec rscccccse 37.9 1144 (@) (*) 
Total .... 213.2 674.9 312.9 4446 


1Not available. 
creased to $444.6 million from $674.9 
million as indicated in table 2. Japan’s 
trade deficit with the dollar area was 


thus decreased to $131.7 million from 
the $461.6 million deficit registered 
in the corresponding 6 months of 1954. 
Export and import trade with the 
sterling payments area increased, 
compared with the first half of 1954. 
Receipts from exports to the sterling 
area were up 64 percent to $349 mil- 
lion, while payments for imports were 
up only 16 percent to $230 million. 


Open-Account Trade Declines 


Open-account area export and im- 
port trade showed slight declines. This 
decline is attributed to difficulties in 
securing payment from Indonesia 
and the Republic of Korea. Receipts 
from exports to the open-account area 
in the first half of 1955 amounted to 
$215.5 million, compared with $288.3 
million in the first half of 1954, while 
payments for imports from that area 
were $230.7 million, compared with 
$261.4 million. 

The overall improvement in Japan’s 
external merchandise trade offset a 
decline in special dollar earnings. The 
latter results from decreasing expend- 
itures by U. S. military forces in 
Japan. 


Japan’s favorable exchange position 
for the first 6 months of 1955 con- 
tinued the trend which began in June 
1954. For 18 months prior to that 
time Japan spent more foreign ex- 
change than it received, with the re- 
sult that reserves were drawn down to 
a level where the Government believed 
it necessary to encourage exports by 
providing special incentives; curtail 
imports, especially of luxuries; reduce 
domestic demand by balancing the 
national budget and institution of 
other, although limited; financial 
controls to curb inflation; and restrict 
production of less essential goods. 

The favorable trend is expected to 
continue, at least for the near future. 
The Ministry of International Trade 
and Industry estimates that exports 
in the Japanese fiscal year 1955 which 
will end March 31, 1956, will total 
$1.81 billion, $100 million greater than 
exports in fiscal year 1954. Shipments 
to the dollar area are expected to 
aggregate $700 million, to the sterling 
area slightly under $700, and $400 mil- 
lion to the open account area. 

Actual merchandise shipments and 
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Field Offices Give 
Quick Service 


Information on all phases of 
world trade—ranging from compre. 
hensive economic and business datg 
to details on export and import reg. 
ulations—is quickly and directly 
available to businessmen in their 
own cities or localities through the 
33 Field Offices of the U. S. Depart. 
ment of Commerce. 

Conveniently located in the busi- 
ness centers of the United States 
the Field Offices are staffed with 
foreign trade specialists who keep 
constantly abreast of developments 
in the United States and abroad. 
Aided by the current information 
and publications sent to them reg- 
ularly from Washington, they are 
well equipped to serve world traders 
in their communities. 

Supplementing these Field Offices 
is a coast-to-coast network of some 
900 cooperative offices—local cham- 
bers of commerce and other busi- 
ness organizations—which have 
been furnished with Department of 
Commerce publications, reference 
material, and other information, for 
use by businessmen. 

The addresses of the Depart- 
ment’s Field Offices follow: 
eaenese N. Mex., Room 321 Post Office 


Bidg. 
Atlanta 5,-Ga., Peachtree and Seventh &t. 
Bidg. 


Boston 9, Mass., 1416 U. S. Post Office and 
Courthouse Bidg. 

Buffalo 3, N. Y., 117 Ellicott St. 

Charleston 4, 8S. C., Area 2, Sergeant Jasper 
Bldg., West End Broad St. 

Cheyenne, Wyo., 307 Federal Office Bldg. 

Chicago 6, Ill., 226 W. Jackson Bivd. 

Cincinnati 2, Ohio, 442 U. S. Post Office and 
Courthouse. 

Cleveland 14, Ohio, 1100 Chester Ave. 

Dallas 2, Tex., 1114 Commerce St. 

Denver 2, Colo., 142 New Customhouse. 

Detroit 26, Mich., 438 Federal Bidg. 

El Paso, Tex., Chamber of Commerce Bldg. 

Houston 2, Tex., 430 Lamar Ave. 

Jacksonville 1, Fla., 425 Federal Bidg. 

Kansas City 6, Mo., Federal Office Bidg. 

Los Angeles 15, Calif., 1031 S. Broadway. 

Memphis 3, Tenn., 229 Federal Bidg. 

Miami 32, Fla., 300 NE. First Ave. 

Minneapolis 1, Minn., 319 Metropolitan 
Bldg. 

New Orleans 12, La., 333 St. Charles Ave. 

New York 17, N. Y., 110 E. 45th St. 

Philadelphia 7, Pa., 1015 Chestnut St. 

Phoenix, Ariz., 137 N. Second Ave. 

Pittsburgh 22, Pa., 107 Sixth St. 

Portland 4, Oreg., 217 Old U. S. Courthouse. 

Reno, Nev., 1479 Wells Ave. 

Richmond 20, Va., 900 Lombardy St. 

St. Louis 1, Mo., 910 New Federal Bldg. 

Salt Lake City 1, Utah, 222 S.W. Temple St. 

San Francisco 11, Calif., Room 419 Custom- 
house. 

Savannah, Ga., 235 U. S. Courthouse and 
Post Office Bldg. 

Seattle 4, Wash., 909 First Ave. 


For local telephone numbers consult 
U. S. Government section of phone book. 


—— 








Marshall M. Smith, Acting Assistant 
Secretary for International Affairs 
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Economic Recovery Slows Down in Mexico 


Mexican economic recovery continued in the second quarter of 1955, 
although at a slower pace than in the first quarter. 

The slowdown was partly seasonal, because of the Easter holiday 
and the tapering off of major agricultural exports, but was principally 
the result of drought conditions in certain agricultural sections, electric- 


power shortages in some industrial 
areas, and transportation bottlenecks. 

Some industrial and building ma- 
terials were temporarily in short sup- 

as a result of the drought, causing 
difficulties for the construction indus- 
try. Farmers were obliged to replant 
some crops. Farm income was affected 
adversely by declining prices of fruits 
and vegetables and heavy outlays for 
planting costs, but farm machinery 
sales reached record levels in the first 
half of 1955. 

Mexico City department store sales 
were at high levels in April and May 
put fell off in June, while retail sales 
remained at a higher level than last 
year. In addition, a strong inflow of 
tourists continued, averaging 42,500 a 
month from January 1 to June 1; the 
labor front was relatively quiet; the 
export market generally was favora- 
ble; construction activity revived; and 
foreign-exchange reserves increased. 

Optimism prevailed that foreign in- 
yestment again would start building 
up, because confidence in Mexico’s 
economy had increased. 

Inflationary pressures continued 
strong as a result of increases in 
money supply, loans, and bank de- 
posits, which, in turn, were the results 
of greater financial activity following 
improved business conditions, in- 
creased exports, and return of flight 
capital. 


Serious efforts of the administration 
to control these pressures were noted 
in the limited granting of price in- 
creases for basic commodities and 
services and the continued drive 
against violators of ceiling prices. 


Wholesale Index Declines 

The Bank of Mexico’s 210-article 
wholesale price index for Mexico 
City (1939=100), declined a fraction 
of 1 percent in May, after rising 2 
percent in March and 1 percent in 
April, principally because of a T- 
percent decline in the prices of animal 
products used as raw materials in 
industry. Components showing whole- 
Sale price increases in May were 
grains, textiles and yarns, industrial 
chemicals, and construction materials, 
which rose about 1 percent. House- 
hold articles, such as soap, tooth- 
paste, charcoal, and electricity, in- 
creased by 3 percent. 


The cost-of-living index for the 


_ Working class.in the Federal District 


rose about 1 percent in April, follow- 
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ing a 3-percent increase in March. 
This index showed a total increase 
of 17.6 percent since devaluation in 
April 1954. 

Mexico’s foreign-exchange reserves, 
which usually decline seasonally be- 
tween US$60 million and US$80 mil- 
lion from February to June, showed a 
reverse trend this year. Reserves rose 
from US$203 million in early January 
to over US$255 million as of April 25, 
indications being that the rise would 
continue. 

This complete reversal of former 
trends also was reflected in the bal- 
ance-of-payments figures which 
showed a favorable balance of US$12.9 
million in April, as compared with an 
unfavorable balance of US$11.1 mil- 
lion in April 1954. Revised figures of 
the Bank of Mexico for the first 4 
months of 1955 show a favorable bal- 
ance of US$28.5 million, as opposed to 
a negative figure of US$22.3 million 
for the like period of 1954. This im- 
proved position was ‘due to an increase 
in receipts of US$27.8 million—from 
US$370.9 milion to US$398.7 million— 
as against an increase in expenses of 
only US$2 million—from US$344.6 mil- 
lion to US$346.6 million. 


Merchandise Export Increases 

In the 1955 period merchandise ex- 
port increased nearly 18 percent, or 
US$39 million, over the 1954 period; 
tourist and frontier trade increased 
US$2.2 million; and long-term credits, 
US$8 million. Merchandise import, on 
the other hand, rose less than 5 per- 
cent, US$13.1 million, as opposed to 
the 18-percent export rise, causing a 
net improvement of US$25.9 million 
in the import-export figure, although 
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the unfavorable trade balance re- 
mained. . 

Most of the improvement in the bal- 

ance-of-payments position amounting 
to US$57.5 million, was due to the net 
improvement in import-export trade 
of US$25.9 million, and to an appar- 
ently larger inflow of new foreign in- 
vestment capital. ’ 
* The money supply at the end of 
April reached 9,269.4 million pesos, 
a 23-percent increase over April 1954 
but an increase of only 5 percent 
above the end of 1954. 


Bank Deposits Rise 


Total bank deposits in private banks 
at the close of April were estimated 
by the National Banking Commission 
to be 6,931.7 million pesos, as against 
5,441.6 million pesos at the close of 
April 1954. Credit portfolios of private 
banks increased to 5,335.3 million pesos 
at the end of April, a rise of 18.1 per- 
cent above April 1954. Nacional Finan- 
ciera reported that the rate of saving 
for 1954 was just over 14 percent of 
the national income, but for a better 
balance should reach 16 to 18 percent 
of national income. 

The amounts held in foreign-cur- 
rency accounts in Mexico and the 
short-term liabilities of U. S. banks 
to nonofficial Mexican creditors con- 
tinued to show decreases, although at 
a slower rate. 

Investments of private banks rose 
to 2,022.3 million pesos at the end of 
April, 16 percent higher than at the 
end of 1954, according to the National 
Banking Commission, and as late as 
June 15 this figure was reportedly 
higher. 

Taxes collected by the Government 
continued to be higher than estimated, 
partly because of increased import and 
export taxes, better business condi- 
tions, and greater emphasis on better 
collection procedures. 

Favorable developments for manu- 
facturers in the second quarter in- 
cluded a_ revival of construction 
activity and a strong demand for 
household appliances and other con- 
sumer goods. Increasing use of fer- 
tilizers, insecticides, industrial chemi- 
cals, and pharmaceuticals resulted in 
important capital investments in new 
and enlarged production facilities. 

Unfavorable factors were the 
drought with its attendant electric- 
power shortages, the scarcity of loan 
capital, and transportation delays. The 
power problem was particularly acute 
in the area between Guadalajara and 
San Luis Potosi, but receded as the 
June rains permitted more adequate 
operation of hydroelectric facilities. 

A leading U. S. food products firm 


(Continued on Page 5) 
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Favorable Trends Mark French Economy 


Against a background of continued economic expansion and price 
stability, political developments in France having significant implica- 
tions for the formulation of economic policy held the center of the stage 


in the first few months of 1955. 


Following the fall of the Mendes-France government and a ministerial 


crisis lasting several weeks, the in- 
vestiture of M. Edgar Faure, who had 
been the principal economic and fi- 
nancial minister in the preceding cab- 
inets for nearly 2 years, indicated that 
an essential continuity of the broad 
objectives of economic policy was ex- 
pected. There were, nevertheless, clear 
signs of a change in atmosphere and, 
partly under pressure of events, of 
perceptible policy shifts in several 
fields, notably taxation and agricul- 
ture. 

Meanwhile, the theme of “recon- 
version” of uneconomic industrial and 
agricultural activities, perhaps the 
most characteristic trademark of the 
preceding government’s economic doc- 
trine, began to be superseded in of- 
ficial pronouncements and in the press 
by a new emphasis on “regionalism,” 
that is, a preoccupation with prob- 
lems connected with the failure of 
certain less industrialized French 
areas to share in the general economic 
advance. This coincided with, but was 
not necessarily attributable to, pub- 
lication of a study by the Economic 
Commission for Europe of the demo- 
graphic and other causes of economic 
stagnation in several French regions. 


Tax Concessions Made 

Among the immediate political pres- 
sures which had been building up for 
some months but which came to the 
surface early in the year to plague 
the new government were the antitax 
agitation of the small merchants and 
artisans and the vigorously expressed 
dissatisfaction of important segments 
of the agricultural population. At 
least partly in response to these pres- 
sures the new government gave pri- 
ority attention upon taking office to 
making concessions in the tax field 
and to working out new subsidy ar- 
rangements to assist producers of 
sugar beets, wine, and several other 
surplus products. 

Although domestic prices remained 
generally stable, financial commenta- 
tors showed increasing concern over 
inflationary possibilities, particularly 
in connection with the rate of expan- 
sion in medium-term credit for hous- 
ing and other investments and be- 
cause relatively full employment of 
productive factors left little slack to 
absorb further rapid expansion. On 
the other hand, conditions in the cap- 
ital market reflected a continued re- 
covery of private savings available 
for productive investment, savings no 


4 





longer being channeled 
hoardings. 


The 1955 wheat-crop prospects in- 
dicated a further increase in the 
exportable surplus. Producers of other 
major farm products were concerned 
with problems of surplus disposal, 
such problems being aggravated by 
the disparity between French agri- 
cultural prices and those in the world 
market. 


Industrial production in general 
moved on to new high levels, although 
much of the textile industry was 
suffering from a critical situation in 
domestic, French Union, and foreign 
markets. The fact that some large 
regions failed to share in the national 
industrial boom conditions was be- 
coming more and more a matter of 
concern to Paris. 

New hope for eventual industrial 
expansion in at least one of these 
regions — Southwest France — was 
found in the continued good news 
regarding the petroleum discoveries 
near Bordeaux and the prospects for 
exploitation of the Lacq natural-gas 
deposits. Electricity production and 
consumption continued to rise to new 
highs, although on a per capita basis 
France still lags far behind in com- 
parison with the United States and 
several neighboring countries. 

The steel industry also reached a 
new record level, on the basis of both 
domestic and foreign business, Franco- 
Saar exports accounting for more 
than a third of finished steel output. 
The scrap supply and price situation, 
however, was a source of serious con- 
cern.in France and other countries 
of the Coal and Steel Community. 
The automobile industry attained a 
record monthly production rate of 
67,000 units in March. The trend 
toward industrial concentration in 
that industry in France and else- 
where was confirmed by announce- 
ment of a coordination agreement 
between two major important French 
companies. 


Some Imports Liberalized 


No major labor conflicts took place. 
Although a further increase in the 
country’s gold and‘ exchange reserves 
was substantial and France was in 
payments surplus with the European 
Payments Union throughout the first 
quarter, the trade balance with for- 
eign countries deteriorated greatly in 
February and March, attributable to 
relatively heavy imports in those 
months. On the other hand, encour- 


into gold 


agement was derived from the 
stantial reduction in the deficit with 
the sterling area. 

The list of import items libera 
but subject to special “compensa 
taxes, with respect to countries in the 
Organization for European Economie 
Cooperation was increased from 6§ to 
71 percent on January 10 and to ¥ 
percent on April 1—percentages bageg 
on the composition of 1948 import 
trade. The export aid system wag 
extended to certain products exporteg 
to South Viet-Nam. 

The principal interest in bilateral} 
trade negotiations continued to focus 
on the “collaboration program” be. 
tween France and Germany. 
negotiations were held with the Saar 
government for a Convention of Eeo- 
nomic Cooperation and a preliminary 
agreement in principle was reached, 

Signature on March 19 of a Franeo- 
Viet-Namese commercial agreement 
involving tariff preferences and mar- 
ket guarantees for certain products 
was a major development in economic 
relations within the French Union. 
Also important was the imposition of 
import quotas on textiles and copper 
wire in the Morocco Protectorate. In 
connection with the financing of in- 
vestment in French African territories, 
the press reported a number of semi- 
official and private meetings, studies, 
and business contacts intended to en- 
courage formulation of joint projects 
involving capital participation by Ger- 
man and other European firms.—Emb, 
Paris. 





Ceylon To Develop 18 Small 
Industries in 1955-56 


Ceylon selected 18 small-scale in- 
dustries for Government assistance in 
the 1955-56 fiscal year. 

Following a survey of the various 
technical and economic problems con- 
nected with 79 small-scale industries 
to be promoted over the next 5 years, 
the following enterprises were sé 
lected for development: Kaolin and 
ball clay; agricultural machinery; 
suitcases; tiles; umbrellas; wire prod- 
ucts; steel and copper drawing wire; 
ceramic ware; chappals and slippers; 
shoes; glassware; cycle tires 
tubes; galvanized buckets; asbestos; 
bicycles; bonbons; confectionery; and 
the cement industry—for expansion. 
The average capital outlay is expected 
to run between 50,000 and 100,000 ru- 
pees (1 rupee—US$0.21). 

The Ceylonese Government will not 
participate in all ventures but 


furnish capital participation only in 
approved projects. (See Foreign Com- 
merce Weekly, Feb. 21, 1955, p. 13, for 
article “Equipment Catalogs Wanted 
in Ceylon.’) 















z | 


S286°%9 .8e5% 


aeaeqae ~ss2sg 


orp oedw 


a eam etre nrAarnromecas @ ie a oo 





Foreign Commerce Weekly 











ranco- 
ement 
| mar- 
oducts 
nomic 
Union. 
ion of 
copper 
ite. In 
of in- 
itories, 
— semi- 
tudies, 
to en- 
rojects 
y Ger- 
—Emb., 


le in- 
nce in 


rarious 
iS CcOon- 
ustries 
years, 
re =«8@- 
n and 
\inery; 
prod- 
wire; 
ppers, 
; and 
restos; 
y; and 
insion. 
pected 
00 ru- 


ill not 
it will 
nly in 
Com- 
13, for 
Vanted 


Neekly 








ECONOMIC CONDITIONS ABROAD 





i, ‘ 


Economic Recovery . .. 
(Continued from Page 3) 


js reported to be planning an affiliate 
in Mexico, and an aluminum kitchen- 
ware manufacturer has announced a 
$2-million expansion. 


The quota allowed automobile and 
truck assemblers for the second half 
of 1955 reportedly was set at 16,500 
ynits, of which at least 55 percent 
must be trucks. The July-December 
quota for imports of U. S. assembled 
yehicles into certain “free zones” was 
set at 1,094, the same as in the first 
nalf of the year. Tire and tube pro- 
duction, which uses an estimated 170 
percent of the 18,000 metric tons of 
erude and synthetic rubber usually 
imported each year, was slightly 
above the like quarter of 1954. 


Textile Industry Thrives 


Business in the textile industry 
generally was excellent during April 
and May, although electric-power 
shortages caused some weak spots in 
the industry in May. In June, the nor- 
mal seasonal slump in sales began 
which usually extends into August, 
put within the framework of this sea- 
sonal phenomenon all months in the 
quarter were much better than the 
corresponding months of 1953 and 
1954. 

Nacional Financiera announced that 
since January 1, 1954, it had invested 
758 million pesos in industry, adding 
38 percent to its investments. This 
was accomplished through extending 
loans to firms and purchasing their 
stocks and securities. 


Harvesting of a large wheat crop 
was started and the forecast was for 
800,000 metric tons, slightly below 
last year’s yield. A record 2,685,000 
acres were planted to cotton, 48 per- 
cent more than the area harvested in 
1954. 

Liquidation of Henequeneros de 
Yucatan, official henequen-fiber mo- 
nopoly of Yucatan, which was author- 
ized by a decree of February 16, 1955, 
‘was completed on June 20. The Min- 
ister of Agriculture announced that 
henceforth henequen producers could 
sell their fiber anywhere in the coun- 
try, and that export sales would be 
handled by a producers’ association 
being organized by the Ministry of 
Economy. The National Bank of Ejido 
Credit organized 277 ejido (farm) 
credit societies to help finance pro- 
ducers, the financing to be through 
the bank’s revolving credit of 42 mil- 
lion pesos. A base rate of 1.75 pesos 
per kilogram for grade A fiber was es- 
tablished for fiber purchased from pro- 
ducers by the cordage mills. 

The mining situation changed 
slightly in the second quarter. The 
Ministry of Economy reported that 
gross national income from mining 
in 1954 was approximately 1,800 mil- 
lion pesos. The Government assumed 
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management of the Boleo copper min- 
ing and smelting properties in Lower 
California, and, by granting subsidies 
and eliminating taxation, hopes to 
continue operations. 


Expansion continued on oil-refinery 
construction. At Minatitlan, a new 
primary distillation unit was con- 
structed and a catalytic cracker, the 
first in Mexico, approached comple- 
tion. The rebuilt plant, which is ex- 
pected to go on stream late this year, 
will increase the present 30,000-barrel 
capacity to about 50,000 barrels a day. 
The cracker will increase yields of 
high-grade gasoline and supply re- 
fining base stock for production of 
aviation fuels at the Atzcapotzalco 
refinery. 


At Atzcapotzalco—the Mexico City 
refinery—installation of added electric 
power, distillation and alkalization 
equipment was approaching comple- 
tion, and the plant was expected to go 
on stream in August. Capacity of 50,- 
000 barrels will be raised to about 
70,000 barrels of finished products per 
day. The new 12-inch Poza Rica- 
Atzcapotzalco crude line, nearing com- 
pletion, was expected to raise capacity 
of the twin lines to 100,000 barrels 
a day. 

Crude-oil production was about 245,- 
000 barrels a day in June. In the 
Poza Rica field, an output: cutback 
from 120,000 to about 70,000 barrels 
per day was reported. 


Export Generally Strong 

The latest Bank of Mexico figures 
show that foreign trade in the first 
4 months of 1955, in thousands of dol- 
lars, with comparative 1954 figures in 
parentheses was as follows: Imports, 
280,150 (267,137); exports, 256,806 
(217,838). 

Firm export prices for minerals and 
metals in the 1955 period provided 
more income than in 1954; cotton 
prices, although lower, were offset by 
the large export volume; and an in- 
crease in exports of petroleum, hene- 
quen fiber and cordage, melons, straw- 
berries, shrimp, and peanuts. Thus, 
although major agricultural exports— 
cotton, coffee, and winter vegetables 
—slowed down in April and May, ex- 
ports as a whole were stronger than 
usual this year because of world raw- 
material prices and good growing con- 
ditions. Also, cattle exports from the 
first of the year through April totaled 
195,000 head. 

The import increase, some US$13 
million in the January-April 1955 
period over the like period of 1954, 
appeared to continue strong through 
the second quarter. The heavy grain 
import required in the 1954 period did 
not apply in the 1955 period, and the 
peso devaluation in April 1954, and 
stringent restrictive measures applied 
to nonessential imports in June 1954, 
were still in effect this year. The 
answer then is the change in trade 


Costs Higher in South 
African Gold Mining 


Although total gold output and 
working revenues of the Union of 
South African mines have increased in 
recent months, gold-mining circles are 
concerned over the immediate outlook 
for the industry. 


This concern stems from the fact 
that the gold-mining companies tra- 
ditionally mine the lowest grade ores 
consistent with costs in order to pro- 
long the life of existing ore reserves. 
Higher operating costs, however, have 
forced or are forcing the older com- 
panies to mine higher grade ores in 
order to maintain a profitable po- 
sition. 

Commenting on the current condi- 
tion of the gold-mining industry, the 
president of the Transvaal and Or- 
ange Free State Chamber of Mines 
stated in his annual report that 23 
mining companies in 1954 produced 
nearly 37 percent of the industry’s 
gold output but that this represented 
only 3 percent of the industry’s total 
profit. He stated further that the 
revenue from gold mining in 1954 was 
£158,643,766, representing 12,682,328 
ounces fine, compared with £144,132,- 
577, representing 11,440,830 ounces fine 
in 1953. The 1954 output was the high- 
est for the past 10 years. 


He also said that competition for 
the services of native workers in South 
Africa is so great that the mining in- 
dustry must draw half its labor force 
from sources outside the Union. The 
transportation of natives by air from 
the northern territories is on a per- 
manent basis, involving the inward- 
outward movement of 58,000 men an- 
nually. 


One of the more favorable factors 
which has helped to cushion the 
effect of the increases in labor and 
other costs is uranium production. 
The estimated profits from uranium 
showed an increase of £6,277,677 to 
£8,105,744 in 1954 compared with 1953. 
In the first quarter of 1955, profits 
amounted to £5,370,763. 

Authority has been given to 26 
mining companies to supply ore and 
slimes for treatment in 15 uranium 
extraction plants. Eleven of these 
plants are in commission, compared 
with 5 companies in 1953.—Cons. Gen. 
Johannesburg. 





composition, from heavy foodstuffs 
imports to increased imports of capital 
equipment and industrial raw ma- 
terials, the latter being estimated at 
76 percent of total imports. 

Mexico will continue to eliminate 
“unnecessary imports” with a view to 
strengthening domestic industries.— 
Emb., Mexico City. 
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World Bank Offers Bond 
Issue in Netherlands 


A guilder bond issue of the Interna- 
tional Bank for Reconstruction and 
Development was publicly offered in 
the Netherlands August 2, in an 
amount of 40 million guilders or ap- 
proximately $10.5 million. This is the 
second guilder issue of the bank, a 
previous public offering of a 40-mil- 
lion-guilder having been made on 
July 12, 1954. 

An underwriting syndicate of 14 
Netherlands banks offered the current 
issue to the public at par. The Neth- 
erlands Trading Society (Nederland- 
sche Handel-Maatschappij, N. V.) 
heads the underwriting group as it 
did in previous offering. 


The issue is known as the 3% per- 
cent Netherlands Guilder Bonds of 
1955. It bears interest at 342 percent 
a year payable semi-annually on Sep- 
tember 1 and March 1, the first pay- 
ment being due on March 1, 1956. 


The bonds will be repaid at par in 
14 equal installments of 2.64 million 
guilders on September 1 in each of 
the years 1961 through 1974, and a 
final installment of 3.04 million guild- 
ers will be repaid on September 1, 
1975. In lieu of bonds drawn by lot, 
the bank may credit to annual repay- 
ments the principal amount of bonds 
purchased by it below par on the 
Amsterdam stock exchange. 


On or after September 1, 1961, the 
bank may redeem all or part of the is- 
sue at any time, on not less than 60 
days’ notice. Prior to September 1, 
1966, the redemption price will be 101 
percent and thereafter it will be par. 
Paying agent for principal and inter- 
est on the bonds is the Netherlands 
Trading Society. 


Other Sales Summarized 


This is the 14th issue of bonds sold 
by the bank for currencies other than 
U. S. dollars. The principal amount 
of these sales, including the current 
guilder issue, is equivalent to about 
$168 million. A summary of these 
sales, showing amounts in U. S. dol- 
lars, follows: 


Amount in 


Nondollar Bonds Sold U. S. dollars 
Two Netherlands guilder issues .... $21,000,000 
Seven Swiss franc issues ........... 68,800,000 
Three Canadian dollar issues ..... 50,100,000 
Two sterling issues ..........++-+. 28,000,000 

Dy dninedadamhsesceceseeust 167,900,000 


In this calendar year issues equiva- 
lent to about $24 million have been 
sold by the bank in Canada and the 
Netherlands. 

The total of World Bank bonds out- 
standing in currencies other than 
U. 8S. dollars, giving effect to the new 
guilder issue, is equivalent to approxi- 
mately $145 million; the equivalent of 
$9.4 million in Swiss franc bonds and 
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of $13.6 million in Canadian dollar 
bonds has been repaid. 

The bank also has nine U. S. dollar 
issues outstanding in an amount of 
$705 million; and the new Netherlands 
issue brings the value of all out- 


standing bonds up to about $850 
million. 


World Bank Institute 


Participants Named 


The World Bank has selected 16 
candidates from 16 member countries 
and territories to participate in the 
first course to be held at the bank’s 
newly established Economic Develop- 
ment Institute. 


The participants, all senior officials 
of the governments which nominated 
them, come from the following coun- 
tries: Belgium (African territories), 
Ceylon, Colombia, Ecuador, Egypt, 
Haiti, India, Indonesia, Iraq, Japan, 
Mexico, Nigeria, Pakistan, Philippines, 
Uganda, and Yugoslavia. 


The institute, located in Washing- 
ton, will serve as a staff college where 
the participants will study the formu- 
lation of development policies and 
ways of giving effect to them, the 
World Bank explained. The first 
course will begin January 9, 1956, and 
end June 29, 1956. 

The course will begin with general 
problems and the factors that play a 
strategic part in the whole process of 
development, and will then go on to 
the special problems of monetary, 
fiscal, and commercial policy and the 
relationship between market mecha- 
nisms and administrative controls. 

The Rockefeller Foundation and the 
Ford Foundation have each made 
available $85,000 toward the cost of 
operating the institute during a 2-year 
period beginning July 1, 1955. These 
funds represent half the estimated 
cost of operating the institute during 
this period; the remaining cost will 
be met by the bank. 

Professor A. K. Cairncross, director 
of the Department of Social and Eco- 
nomic Research, University of Glas- 
gow, Scotland, is director of the insti- 
tute. 








Japanese Favorable... 
(Continued from Page 2) 


receipts for the first half of 1955 
amounted to $895 million and $1,222 
million; compared with January-June 
1954 the former represents an increase 
of 24 percent and the latter a decline 
of 13 percent. Export gains resulted 
from increased shipments of iron and 
steel products, ships, spun rayon fab- 
rics, cotton yarn, toys, textile machin- 
ery, copper products, pottery, and 
lumber. Imports declined largely as 
a result of decreased receipts of rice, 
wheat, cotton, and petroleum. 


ey 


IBRD Reports Income 
Of $24.7 Million 


The International Bank for Recop. 
struction and Development has 
ported a net income of $24.7 
for the fiscal year ended June 30, 1 
compared with $20.3 million for the 
preceding fiscal year. 

This income was placed in the 
plemental reserve against losses on 
loans and guaranties, and raised the 
reserve to $121.5 million. Loan commis. 
sions amounted to $13.3 million ang 
were credited to the bank’s special re. 
serve, increasing that reserve to $623 
million. 

Total reserves at the end of the 
fiscal year were $183.8 million. 

Gross income, exclusive of loan 
commissions, was $58.5 million, com- 
pared with $50.5 million in the preced. 
ing year. Expenses totaled $33.8 mil- 
lion; they included $26 million for in- 
terest on the bank’s bonds, $1.2 mil- 
lion for bond issuance and other 
financial expenses, and $6.6 million 
for administrative expenses. 

The bank made 20 loans in 14 coum- 
tries totaling the equivalent of $4096 
million during the year, bringing to- 
tal loan commitments at June 30 to 
$2,324.1 million. The loans were made 
in Australia (1), Austria (2), Belgium 
(1), Ceylon (1), Colombia (3), East 
Africa (1), El Salvador (1), Finland 
(1), India (2), Italy (1), Mexico (1), 
Norway (1), Pakistan (1), and Peru 
(3). Disbursements were $274.2 mil- 
lion, compared with $302 million dur- 
ing the preceding year. Cumulative 
disbursements to June 30 amounted to 
$1,679.7 million. 


$201.7 Million Repaid 

All repayments of principal due 
during the year were made, and some 
borrowers made payments in advance. 
A total of $144.9 million was paid by 
borrowers. By June 30 a total of 
$201.7 million had been repaid by 
borrowers on all bank loans. 

During the year, the bank sold o& 
agreed to sell $98.4 million principal 
amounts of loans, without its guar- 
anty, and $800,000 with guaranty. 
The cumulative total of these sales at 
June 30 was $204 million, of which 
$145.5 million were sales without the 
bank’s guarantee. 

Four bond issues amounting to the 
equivalent of $88 million were offered 
during the year and all of them were 
sold outside the United States. They 
included a $50-million issue of U. 8. 
dollar bonds, an issue of 40 million 
guilders in the Netherlands, an issue 
of £5 million in the United Kingdom, 
and an issue of C$15 million in Can- 
ada. Total issues of the bank out- 
standing on June 30 amounted #0 
$851.6 million. 

On June 30 subscribed capital was 
$9,028 million. 


Foreign Commerce Weekly 
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FOREIGN GOVERNMENT ACTIONS 





Philippine National Bank 
Inder New Charter 


President Magsaysay of the Philip- 
pines has signed Republic Act 1299 
revising the charter of the Philippine 
National Bank and raising its au- 
thorized capital from 10 million pesos 
to 200 million pesos (1 peso=US$0.50). 

The act provides that the increase 
in capitalization will be fully sub- 
scribed by the Government, and that 
an “immediate payment” of 100 mil- 
lion pesos will be made by the Secre- 
tary of Finance from the sale of bonds 
or other evidences of indebtedness. 

The revised charter enlarges the 
pank’s authority to make long-term 
loans, to invest in securities, and to 
issue bonds. The present management 
does not intend to use this authority 
in the first two instances because it 
feels that it is not in accord with 
sound banking practice and also, in- 
sofar as long-term credit is concerned, 
the Rehabilitation Finance Corpora- 
tion is carrying out the Government’s 
responsibility. As for bond issuance, 
the bank does not anticipate any need 
to engage in such financing opera- 
tions. 


Capitalization Inadequate 


The bank’s original capitalization 
had, over a period of nearly 40 years, 
become inadequate for its present-day 
needs and was hampering its ability 
to keep pace with the growth of the 
economy. It had been exceeding its 
legal lending authority since 1950 be- 
cause its capital and surplus were less 
than the 15 percent of loans required 
by section 22 of the General Banking 
Law. It could not, therefore, apprecia- 
bly expand its lending activities al- 
though deposits continued to grow and 
demand for credit was ever active. 

New borrowers could not be accom- 
modated readily. In the absence of 
large earnings which could be retained 
as surplus, an increase in capitaliza- 
tion was the only solution. 

With 38 branches and 60 agencies, 
the Philippine National Bank is by far 
the largest commercial bank in the 
Philippines. Its total resources at the 
end of 1954 were 572 million pesos, or 
about 43 percent of the total resources 
of all commercial banks in the Philip- 
pines. 

At the time the bank was created in 
1916, it was intended that the public 
would hold a large portion of the 
capital shares, but almost all of the 
shares are held by the Philippine Gov- 
ernment.—Emb., Manila. 





U. S. exports of edible animals and 
Products totaled $79 million in the 
first quarter of 1955, as compared with 
$82.4 million exported in the fourth 
quarter of 1954, 


August 22, 1955 


Rhodesia, Nyasaland and South 
Africa Agree on 5-Year Trade 


A 5-year trade agreement between the Federation of Rhodesia and 
Nyasaland and the Union of South Africa provides, with certain excep- 
tions, for Union goods to enter the Federation at rates of duty applicable 
to United Kingdom goods, with preference to the Union of 10 percent 
over the United Kingdom in some instances. 


Goods from the Federation will be 
allowed to enter the Union duty free 
with certain exceptions. 

The agreement, signed on June 28, 
became effective July 1. 

Most agricultural products grown, 
produced, or manufactured in either 
country shall be admitted duty free 
both ways under certain conditions, 
such as consultation between the two 
countries before the issuance of an 
import permit. 


Dumping Duties Allowed 

A minimum duty-free quota of 2 
million pounds of flue-cured Virginia 
leaf tobacco from the Federation will 
be permitted to enter the Union each 
calendar year after December 31, 
1955. This quantity may be increased 
as mutually agreed upon by the two 
Governments. Tobacco manufactured 
in the Federation is relieved of one- 
half the normal duty, and cigarettes 
one-fourth. Cigarettes previously 
were relieved of one-half the duty. 

Either country may impose dump- 
ing duties on imported goods grown, 
produced, or manufactured in the 
territory of the other party. They also 
may impose countervailing duties to 





Canadian Imports of Knitted 
Goods To Bear Mark of Origin 


Canada, effective October 1, will re- 
quire an indication of the country of 
origin on imports of the following 
knitted goods: Knitted garments, 
knitted underwear, socks, stockings, 
knitted gloves, mitts, and other knit- 
ted goods—except knitted fabrics in 
the piece—when for sale to the ulti- 
mate consumer in the finished form in 
which imported. 

The regulations specify that each 
knitted article must be marked by 
means of a printed or woven label, 
a ticket, or a tag in legible English or 
French words, firmly attached to the 
article, or by a decalcomania transfer 
or stamp, in a location which will be 
visible to the intending purchaser. 
When imported in packages, boxes, 
envelopes, or other containers, or 
banded, for sale in that manner to the 
ultimate consumer, the package, box, 
envelope, or container, or the band 
encircling the article also must be 
marked. Socks, stockings, gloves, and 
mitts imported joined in pairs may be 
marked on one or both of each pair. 





offset any subsidies granted, directly 
or indirectly, by the other party. The 
two countries will assist each other in 
the investigation of any allegation of 
dumping. 

Export restrictions may be tempo- 
rarily applied to prevent or relieve 
critical shortages of foodstuffs. Im- 
port or export restrictons may be ap- 
plied on the application of standards 
or regulations for the classification, 
grading, or marketing of commodities. 
Import restrictions may be placed on 
agricultural or fishery products to 
enforce governmental measures which ~ 
operate to restrict the quantities of 
like product permitted to be marketed 
or produced, or to remove a temporary 
surplus of the like domestic product. 

Ready-made, new, and other cloth- 
ing (item 65) may enter the Union 
duty free provided 75 percent of the 
factory or labor cost of such goods is 
represented by labor performed in the 
Federation. If the percentage of labor 
cost ranges from 50 to 75 percent, a 
customs duty up to 7% percent ad 
valorem shall be charged. If the labor 
cost in the Federation is less than 50 
percent, a duty up to 15 percent ad 
valorem shall be charged. 

These stipulations were brought into 
the agreement because of past diffi- 
culties where imported piece goods 
from other sources were manufactured 

to clothing in the Federation with 
a minimum amount of labor and then 
exported to the Union to compete with 
Similar goods manufactured in that 
country. 

Cinematograph films which have 
been imported into the Federation for 
exhibition purposes and then exported 
to the Union will not only be charged 
the original import duty into the Fed- 
eration, but also the difference in the 
import duty applying to the Union. 
On the export of films from one coun- 
try to the other, a share of the duty 
shall be based on the showing values 
of such films, and the duties collected 
shall be apportioned between the two 
countries. 


The agreement also stipulates that 
reexported goods from the Union shall 
be charged full duty into the Congo 
Basin Treaty area—including North- 
ern Rhodesia and Nyasaland—but will 
enter Southern Rhodesia duty free.— 
Cons. Gen., Salisbury. 
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Nicaragua Establishes 


Import Categories 


Nicaragua has established three im- 
port categories for the purpose of col- 
lecting the prior deposits required by 
the new exchange-control law of July 
1 (see Foreign Commerce Weekly Aug. 
1, 1955, p. 9). The new categories were 
set up under decree No. 3 of July 15. 


List 1 items, which do not require 
a prior deposit are as follows: Live- 
stock for breeding, baby foods, dietary 
preparations with milk base, fertilizers, 
vegetable extracts for the manufacture 
of insecticides and fungicides, cod liver 
oil, sulfanilamides, ink for printing and 
lithography, insecticides and fungi- 
cides; 


Empty capsules for medicinals, trac- 
tor tires, newsprint, cellophane for 
medicinal packaging, preparations for 
filling fire extinguishers, creolin, cer- 
tain glass containers, textiles for bag- 
ging and bailing, handtools for agri- 
culture, barbed wire, railroad spikes, 
Silos of metal, tractors, aircraft 
motors, agricultural machinery and 
equipment; 

Apparatus for atomizing and spray- 
ing liquids and powders; machinery 
for mining, construction, road build- 
ing, and printing; X-rays and other 
electrical apparatus for medicine; 
trucks, pickups, panels, and all types 
of service trucks and chassis for same; 
trailers; aircraft and parts; prefabri- 
cated buildings; film or plates for 
radiography; educational movie film; 
language recordings; samples; and 
traveler’s baggage. 


Imports under list 2, comprising a 
wide range of items less essential than 
those under list 1, are subject to a de- 
posit of 75 percent of the c. i. f. value 
of the projected shipment, which must 
be deposited in cordobas calculated at 
the rate of 7 cordobas per dollar, be- 
fore the respective import permit will 
be approved. 


All items not specifically classified 
under list 1 or 2 are in list 3—nones- 
sentials and luxuries—and are subject 
to a prior deposit of 100 percent.— 
Emb., Managua. 





Venezuela and Switzerland 
Have New Modus Vivendi 


A new commercial modus vivendi 
between Venezuela and Switzerland 
became effective on July 11, 1955. This 
l-year agreement, which may be ex- 
tended for equal periods, replaces an 
earlier commercial modus vivendi be- 
tween the two countries, effective 
March 29, 1951, and extended for 
yearly periods to March 29, 1955. 

Swiss imports from Venezuela have 
consisted primarily of small quantities 
of coffee, cacao, and refined petroleum 
products. Venezuelan imports from 


Switzerland have been mainly textiles, 
jewelry, watches, pharmaceuticals, 
electrical apparatus, machinery, and 
scientific instruments. 


Traditionally, the trade balance be- 
tween Switzerland and Venezuela has 
been decidedly unfavorable to Vene- 
zuela. Venezuelan preliminary trade 
statistics show imports from Switzer- 
land in 1954 valued at the equivalent 
of $14,700,000 against exports to Swit- 
zerland of $600,000.—Emb., Caracas. 





Goods for Portuguese 
Forces Duty Free 


Portugal now exempts from all im- 
port duties raw materials and semi- 
finished and finished goods imported 
by public or private industrial estab- 
lishments for use in fulfilling Portu- 
guese Army, Navy, and Air Force 
orders for military equipment, pro- 
vided the request for exemption is 
supported by the Secretariat General 
of National Defense, and provided 
the goods involved are not certified 
by the Ministry of Finance as being 
available, under- comparable condi- 
tions of quality and price, from do- 
mestic sources. 


The exemption was granted by a 
decree-law issued on July 6. Import 
licensing and certification powers for 
these goods are delegated to the Sec- 
retariat General of National Defense. 
Previously only armaments and mu- 
nitions were exempted. 


Similar exemptions have been 
granted for materials and equipment 
to be used in the construction of 
hotels and restaurants classified as 
of “tourist utility.” The new regula- 
tion puts procurement orders of the 
Portuguese armed forces on the same 
basis as offshore orders for NATO, 
which were granted duty exemption 
in October 1953.—Emb., Lisbon. 





Taiwan Regulations Permit 
Tax Rebates on Exports 


Regulations providing for the rebate 
of levies on domestic and imported 
raw materials used in the manufac- 
ture of export products from Taiwan 
were approved by the Executive Yuan 
on July 21. 


Provision is made for the rebate of 
customs duties, defense tax on import 
foreign exchange settlement, and 
commodity taxes at the time the fin- 
ished products are exported. Provision 
also is made for the suspension of 
payment of customs duties and com- 
modity taxes—but not the defense 
tax—on raw materials. In the event 
the manufactured products are not 
exported within the prescribed period, 
the duties and taxes will be collected 
together with a penalty of 0.1 percent 
per day.—Emb., Taipei. 


— 


Revision of Brazilian 


Tariff Progresses 


The Brazilian Commission To Reyige 
the Customs Tariff has completed its 
work on nomenclature and is ente 
the final phase of its work, the estab. 
lishment of the duty rates to be ap. 
plied to imports. 

The commission, in an announce. 
ment published in the Diario Officia] 
do Brasil on July 20, stated that the 
nomenclature of the new tariff speci- 
fies more than 8,000 items and is mod- 
eled after the classification adopted 
by the Brussels Council on Customs 
Cooperation. 

The commission has decided to pro- 
pose the assessment of ad valorem 
duties in the new tariff on the actual 
c. i. f. value of imports—monetary 
conversion to be made according to the 
amount in cruzeiros expended in ob- 
taining the foreign exchange involved, 

The commission announced that 
written suggestions or recommenda- 
tions concerning the new tariff would 
be accepted up to August 15. 


The commission’s final proposals, 
when completed, will be submitted to 
the Brazilian Congress for action— 
Emb., Rio de Janeiro. 


The creation of the Commission To 
Revise the Customs Tariff was an- 
nounced in Foreign Commerce Weekly, 
September 17, 1951. 





Philippine Bank Restores 
Textile Allocations 


The Monetary Board of the 
Philippine Central Bank on Au- 
gust 16 withdrew its order of 
July 14 which had canceled all 
unused third-quarter exchange 
allocations for textile imports. 
The board further announced 
that the restored unused allo- 
cations are to be applied over 
the entire second half of the 
year. 


The original third-quarter al- 
location had been set at 50 per- 
cent of the allocation for the 
second half of 1955. The Mone- 
tary Board’s announcement 
means that total exchange avail- 
ability for the second 6 months 
of the year will be only one-half 
of that for the first 6 months. 

The immediate problem of 
U. S. textile manufacturers and 
exporters faced with canceled 
orders for goods in process, how- 
ever, has been resolved. These 
orders presumably will be re- 
opened with a minimum of 
monetary loss to the American 
trade.—Emb., Manila. 
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WORLD TRADE LEADS 








Paris To Be Host to 


Business Women 


An International Convention 
of Business Women—Les Femmes 
Chefs d’Entreprises—will be held 
in Paris, France, September 
22-24. 


A strong American delegation 
is encouraged by Mme. Yvonne 
Foinant, president of the Asso- 
ciation of French Business 
Women, and Col. Robert A. Sol- 
borg, president of the American 
Chamber of Commerce in 
France, who are in charge of 
convention preparations. 

Mme. Foinant, who has made 
a successful tour of the United 
States, is well known for her 
support of international projects 
advanced by women in the busi- 
ness world. 











Pakistan To Purchase 
Telegraph Equipment 


The Director General, Posts and 
Telegraph Department, Government 
of Pakistan, has invited bids for the 
supply of the following: 

No. Pur 7-3/55/87, telegraph mate- 
rial and accessories, bid deadline Sep- 
tember 7; No. Pur 5-2/55/88, open- 
wire carrier telephone equipment, bid 
deadline September 8; and No. Pur 
8-2/55/89, supply of sound tape re- 
cordings, bid deadline September 14. 

Successful tenderers will be required 
to deposit, within one week of the de- 
mand, a cash security of 5 percent of 
the value of the equipment. A copy of 
the tender notice with specifications 
is available for review on loan from 
the Commercial Intelligence Division, 
Bureau of Foreign Commerce, U. S. 
Department of Commerce, Washington 
25, D. C. 





lraq to Buy Windows, Doors 


For Houses of Parliament 


The Directorate General of Legal 
Affairs and Contracts, Ministry of De- 
velopment, Baghdad, is inviting bids 
until October 15 for the supply only 
or the supply and installation of alu- 
minum windows and casement doors 
for the new Houses of Parliament in 
Baghdad. 

Tender documents may be obtained 
from the Directorate General upon 
Payment of 5 Iraqi dinars (1 Iraqi 
dinar—US$2.80). This sum is not re- 
fundable. 

Firms submitting bids must deposit 
2,000 dinars, either in cash or by let- 
ter of guaranty, with an approved 
bank in Iraq. 
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Storage Tanks Needed in France 


A new project in France, estimated 
at $4 million, has been opened to 
U. S. bidders under the international 
competitive bidding program of the 
North Atlantic Treaty Organization 
(NATO), the Bureau of Foreign Com- 
merce has reported. 


The project involves supply and 
construction of partially buried stor- 
age facilities for petroleum products, 
calling for civil-engineering activities, 
tank construction, and the installa- 
tion of piping and related equipment. 
The storage facilities are to be located 
in two districts, Langres and Chau- 
mont. 

The Langres facilities will have a 
total capacity of 100,000 cubic meters 
in 20 units of 5,000 cubic meters each, 
and are estimated to cost approxi- 
mately $2,857,000 for civil engineer- 
ing and tank construction only. At 
Chaumont, the total capacity will be 
30,000 cubic meters in 6 units of 5,000 
cubic meters each at an estimated cost 
of $857,000 for civil engineering and 
tank construction only. The work is 
to be completed in 1956. 

Formal requests for bids will be is- 
sued by the French Authority on Sep- 
tember 14 and bids must be sub- 
mitted within 6 weeks after that date. 

Firms interested in bidding on this 
project must be accredited for NATO 
infrastructure work and must com- 
municate their interest to the Serv- 
ice Special Des Depots d’Hydrocar- 


India To Purchase Air 


Compressor, Steel Pipe 


The Director General of Supplies 
and Disposals, Shahjahan Road, New 
Delhi, India, has invited bids for the 
following items under the tender num- 
bers as indicated: 

Portable air compressor, SPIA/2566- 
F and 2545-F/LV, bid deadline Au- 
gust 26; steel pipes with sockets, 6- 
inch and 12-inch diameter, SHI/2566- 
F and 2545-F/2G1, August 30; and 
industrial analyzer, P/SE-1/2545F and 
2566F/IIA, August 30. 

Detailed specifications and bidding 
forms may be obtained from the Ac- 
counts Section, India Supply Mission, 
2536 Massachusetts Avenue NW., 
Washington 8, D. C. The price per 
tender set for the first 2 items is 
$2.10. Tender sets and specifications 
for the industrial analyzer are avail- 
able for $0.42 per set. 

In view of the limited time avail- 
able for the submission of bids, firms 
having representatives in India are 
invited to submit bids direct to the 
Director General in New Delhi. 





bures, Direction des Carburants, 
French Ministry of Industry and Com- 
merce, 85 boulevard Montparnasse, 
Paris, before August 26. 

These communications must be ac- 
companied by answers to a brief ques- 
tionnaire concerning their capabilities: 
Sample questionnaires may be ob- 
tained from Commercial Intelligence 
Division, Bureau of Foreign Com- 
merce, U.S. Department of Commerce, 
Washington 25, D.C. 


Ceylon Seeks Capital To 
Develop Mineral Sands 


The Permanent Secretary, Ministry 
of Industries, Housing and Social Serv- 
ices, Senate Square, Colombo, has in- 
vited bids for the exploitation of a 
deposit of heavy mineral sands at Pul- 
moddai beach on the east coast of 
Ceylon. 

The deposit is known to contain ap- 
proximately 4 million tons of heavy 
mineral sands having the following 
compostion: Ilmenite, 72 percent- 
75 percent; rutile, 10 percent-12 per- 
cent; zircon, 6 percent-8 percent. Full 
particulars concerning these deposits, 
including chemical analysis and screen ~ 
analysis, will be made available upon 
application to the Government Miner- 
alogist, Department of Mineralogy in 
Colombo. 

Two proposals have been made by 
the Ceylon Government for the ex- 
traction of these minerals. Under the 
first proposal, the concessionaire would 
pay a royalty per ton for the removal 
of the raw mineral sand from the Pul- 
moddai area for refining outside of 
the country. 

The second proposal offered by the 
Government calls for the creation of a 
limited liability company in Ceylon to 
refine the heavy mineral sands in 
Ceylon. Joint participation of Cey- 
lonese and foreign capital would be 
required, the extent of foreign par- 
ticipation to be the subject of later 
negotiations with the Government. 

To a foreign firm entering Ceylon 
on the basis of the second proposal, 
the Government guarantees free entry 
into and subsequent repatriation of 
capital and new profits. The Govern- 
ment also will furnish limited port 
facilities, assist in recruiting labor, 
provide general services in the field 
of public health, housing, all-weather 
road facilities, etc. 

Interested firms should file their 
intention to bid with the Permanent 
Secretary of the Ministry of Industries 
by August 31. 
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Re-Refining Plant 


Planned in Brazil 


A group of Brazilian-American 
businessmen invites American inves- 
tors to participate in a project for re- 
refining used lubricating oils in Sao 
Paulo. The construction of a plant 
having a capacity of 1.8 million gal- 
lons annually is planned. 

The plant—to operate as a service 
agency for commercial organizations, 
such as airlines, which use large quan- 
tities of lubricating oils—proposes to 
re-refine its used lubricating oils un- 
der contract. 


If the plant cannot wholly employ 
its capacity on such contracts, it prob- 
ably will buy used lubricating oils, and 
after processing, sell them at a price 
competitive with imported oils. 


To be capitalized at 30 million cru- 
zeiros, or, computed at a rate of 70 
cruzeiros to the dollar, about US$428,- 
570, the firm proposes to offer a capi- 
tal participation of 13.6 million cru- 
zeiros, or some 44 percent, to the in- 
vestor who will supply the foreign ex- 
change—about US$i90,000—to cover 
the landed cost of the imports re- 
quired for the construction of the 
plant. 


Technical information may be ob- 
tained by writing to Rowell, Inc., c/o 
Refiners Oil Co., 3500 NW. 75th St., 
Miami, Fla. All other communica- 
tions should be addressed to: Profes- 
sional Services Corporation do Brasil, 
S. A., Av. Casper Libero 36, 3°, Sala 306, 
Sao Paulo, Brazil. 


A copy of a study on which this 
project is based may be obtained from 
the Commercial Intelligence Division, 
Bureau of Foreign Commerce, U. 8. 
Department of Commerce, Washing- 
tion 25, D.C. 





Indian Engineering Company 
Invites Bids for Machine 


Kamani Engineering Corp., Ltd. 
(importer and manufacturer), Ka- 
mani Chambers, Nicol Road, Ballard 
Estate, Bombay, invites bids until 
August 31 from interested American 
firms for the supply of one expanded 
beam manufacturing machine. 


The machine will be installed at the 
firm’s factory at Kurla, a suburb of 
Bombay city. For additional informa- 
tion, firms may communicate direct 
with the Kamani Engineering Corp., 
Ltd. 


A copy of the specifications and 
* drawings is available for review on 
loan from the Commercial Intelli- 
gence Division, Bureau of Foreign 
Commerce, U. 8S. Department of 
Commerce, Washington 25, D. C. 
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Canadian Firm Seeks 
Manufacturing Rights 


The Dominion Aluminum Fabricat- 
ing, Ltd., 150 Seventh Street, Toronto, 
Canada, specializing in the custom 
fabrication and design of aluminum, 
magnesium, and stainless-steel prod- 
ucts, wishes to obtain manufacturing 
rights from an American firm for the 
manufacture of its products in 
Canada. 

The firm is constructing a new plant 
which will have a floor space of 10,000 
square feet and will be equipped with 
power shears, power brakes, punch 
presses, forming equipment, spot 
welders, polishing lathes, and a va- 
riety of miscellaneous drills, routers, 
rolls, shears, and polishing and grind- 
ing equipment. 

Among the products which have 
been manufactured by the Dominion 
Aluminum Fabricating, Ltd., are large 
aluminum tanks and vats for chemi- 
cals, electrical chassis, panels, boxes 
and cabinets in aluminum and mild 
steel, tables, racks, trucks, etc. The 
firm’s welding department is approved 
by the Royal Canadian Air Force 
(RCAF) to weld airframe components. 

Interested parties are invited to 
address their inquiries to Mr. Murray 
R. Maynard, General Manager. 





Greece To Buy Lampholders 
And Electric Flashlights 


The State Procurement Service, Min- 
istry of Finance, 29 Stadiou Street, 
Athens, has issued invitations to bid 
for the supply of 3,000 lampholders and 
2,000 electric flashlights. Closing date 
for the submission of bids will be Sep- 
tember 1. 

Tenders may be submitted by foreign 
bidders either directly by letter or 
cable or through their agents in 
Greece. A copy of the tender an- 
nouncement with specifications is 
available for review on loan from the 
Commercial Intelligence Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 
25, D. C. 





Pharmaceutical Preparations 
To Be Purchased by Ceylon 


Tenders are invited until September 
6 by the Government of Ceylon for 
the supply of vitamin preparations, 
ascorbic acid, and vitamin B, hydro- 
chloride for use in Government medi- 
cal institutions. ; 

Interested U. S. firms should sub- 
mit their bids to the Chairman, 
Tender Board, Ministry of Health, Co- 
lombo. A copy of the tender and 
specification schedules is available on 
loan from the Commercial Intelligence 
Division, U. S. Department of Com- 
merce, Washington 25, D. C. 








Managua Electric System 
To Be Expanded 


The Empresa Nacional de 
Luz y Fuerza, Managua, Nicara- 
gua, will release bidding docu- 
ments on October 3, requesting 
sealed proposals for the expan- 
sion and renovation of the ex. 
isting electrical distribution sys- 
tem in the city of Managua. 

Interested bidders should 
communicate with the Kuljian 
Corporation at 1200 North Broad 
Street, Philadelphia 21, Pa., ex- 
pressing their desire to submit 
proposals. 











Port at Tangier Needs New 
Tug With Diesel Engine 


Bid invitations for the supply of a 
tug with diesel engine of 150 hp. or 
200 hp. have been invited by the 
Societe du Port Tangier, 6 rue de 
Portugal, Tangier, Morocco. Written 
offers should be submitted prior to 
October 8. 

Engine characteristics for the tug 
are as follows: For 150 hp.—length 15 
meters, beam 4 meters, draft on load 
1.8 meters; and for 200 hp.—length 
17 meters, beam 4.5 meters, and draft 
on load 2 meters. 

A copy of the bid specifications 
printed in French is available on 
loan from the Commercial Intelligence 
Division, U. S. Department of Com- 
merce, Washington 25, D. C. 





Cairo in Market To Purchase 
60,000 Watt-Hour Meters 


The Cairo Electricity and Gas Ad- 
ministration is inviting bids until Sep- 
tember 28 for the supply of 60,000 al- 
ternating current watt-hour meters. 

Bids must be submitted through an 
agent established in Egypt to the Di- 
rector General, Cairo Electricity and 
Gas Administration, 53 July 26 Street, 
Cairo, and must be accompanied by & 
provisional deposit of 2 percent of the 
value of the contract. 

A copy of the conditions of tender, 
specifications, and terms of contract 
is available for review on loan from 
the Commercial Intelligence Division, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 


Bid Deadline Extended 


The State Hydro-Electric Depart- 
ment at Wellington has extended by 
1 month, to October 25, the bid dead- 
line on tenders for the supply of one 
30,000-kilovolt-ampere shunt reactor. 

This bid invitation was announced 
in Foreign Commerce Weekly, August 
15, 1955, page 11. 
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Ceylon Ministry Invites 
Bids for Prepared Asphalt 


Bids are invited by the Chairman, 
Tender Board, Ministry of Finance, 
Government of Ceylon, P. O. Box 500, 
Colombo, for the supply of prepared 
asphalt for road surface dressings. 

Tenders, to be prepared on forms 
available from the Chairman of the 
Tender Board in Colombo, or from 
the Ambassador for Ceylon, 2148 
Wyoming Avenue NW., Washington, 
D. C., should be submitted not later 
than October 4. 


A copy of the general conditions of 
the tender and specifications are avail- 
able on loan from the Commercial 
Intelligence Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. 





NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed in- 
terest in establishing new business 
connections in the United States. 
While every effort is made to include 
only firms or individuals of good re- 
pute, the Department of Commerce 
cannot assume responsibility for any 
transactions undertaken with these 
firms. 


World Trade Directory reports on 
the listed firms are available to quali- 
fied U. S. firms from BFC’s Commer- 
cial Intelligence Division, or through 
the U. S. Department of Commerce 
Field Offices (listed on p. 2), for $1 
each. However, the usual precautions 
should be taken; all transactions are 
subject to prevailing laws and regula- 
tions in this country and abroad. 

Supplementary information, in the 
form of literature, catalogs, photo- 
graphs, price lists, or samples, is avail- 
able to firms domiciled in the United 
States in specific instances as indi- 
cated by symbol (*), on loan from the 
Commercial Intelligence Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 
25, D. C. 


IMPORT OPPORTUNITIES 


Clothing and Accessories: 

France—Manufacture de Lainages 
Lhez (manufacturer, wholesaler, ex- 
porter) , 21 rue Pont d’Arras, Bagneres- 
de-Bigorre, Hautes-Pyrenees, wishes 
to export direct or through agent very 
good quality readymade wool and cot- 
ton knit goods and garments—dress- 
ing gowns, packets, boleros, caped 
cloaks, scarfs—made with high-qual- 
ity textiles known as Tissu des Py- 
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renees (woolen woven fabrics, brushed 
wool). 

Confectionery: 

Spain—Manufex, S. A. Exportacion 
de Manufacturas Espanolas (export 
merchant, wholesaler), Maria de 
Molina 14, Madrid, wishes to export 
direct first-quality Spanish nougat 
candy, turron, made with almonds, 
honey, sugar, and eggs. Firm states 
it can export 20,000 kilograms of candy 
per month, and eventually is in- 
terested in appointing a selling agent. 

Diesel Servicing Equipment: 

England—Merlin Engineering Co., 
Ltd. (manufacturer of diesel servicing 
equipment), Hebble Mills, Salterheb- 
ble, Halifax, Yorks., wishes to export 
direct or through agent machine for 
regrinding precision parts of diesel 
fuel injectors. Illustrated leaflets and 
other descriptive material available.* 

Footwear: 

France —Etablissements Pierre E. 
Barroussel (manufacturer, wholesaler, 
exporter), 39 rue Pradal, Toulouse, 
Haute-Garonne, wishes to export di- 
rect or through agent men’s good- 
quality and medium-priced leather 
shoes, with leather or rubber soles. 
Illustrated pamphlet, in French, 
available.* 

Household Goods: 

British East Africa—Tasini Textiles 
Co., Ltd. (manufacturer), P. O. Box 
1899, Dar es Salaam, Tanganyika, 
wishes to export direct or through 
agent high-quality woven doormats 
made of 100% coir and sisal fiber, not 
containing any husk or other matter. 
The doormats are available in plain 
or various fast colors and designs. 
Additional information and samples 
available.* 

Machinery: 


France—Etablissements P. Parveau 
& Fils (manufacturer, wholesaler, ex- 
porter), Vignols, Correze, wishes to 
export direct or through agent very 
good quality mortising machines for 
utilization by cabinetmakers, and 
manufacturers of furniture, chairs, 
shutters, toys, etc. Illustrated leaflet, 
in French, available.* 

Spain — Imex, S. A. (exporter), 
Ronda Universidad 12, Barcelona, 
wishes to export direct machinery for 
the cork industry. 

Metals: 


Italy—ALMAC San Giorgio Azienda 
Lavorazione Metalli Articoli Commer- 
ciali) (manufacturer), Lumezzane, 
Brescia Province, wishes to export di- 
rect or through agent 150 metric tons 
per month of good-quality brass bars 
and brass stamped products, made ac- 
cording to customer’s specifications. 

Silver Flatware: 


Germany—Hanseatische Silberwar- 
enfabrik A. G. (manufacturer) , 241 Os- 
terdeich, Bremen 11, wishes to export 
direct silver flatware—knives, forks, 
spoons, etc.—925/000 sterling silver, 





New Zealand Wants 


Mobile Yarder 


Bid invitations have been ex- 
tended by the Stores Officer, 
New Zealand Forest Service, 
Wellington, for the supply and 
delivery of a rubber mounted 
mobile yarder. The closing date 
for quotations is September 5. 

A copy of the tender, No. 
F. S. Q. 679, and specifications 
for the mobile yarder are avail- 
able for review on loan from the 
Commercial Intelligence Divi- 
sion, Bureau of Foreign Com- 
merce, U. S. Department of Com- 
merce, Washington 25, D. C. 











800/000 solid silver, and 90 grams 
plated. Illustrated leaflets available.* 

Television Accessories: 

England — Vendoma (TV), Ltd. 
(manufacturer), Station Bldg., Preston 
Park, Brighton, Sussex, wishes to ex- 
port direct television screen shades to 
fit TV receivers with 12-, 14-, 15-, and 
17-inch screens. The screen shades 
are designed to eliminate reflections 
caused by room lights. Illustrated 
leaflet available.* 

Thermometers and Glass 
ments: 

Netherlands — Pieterman, N. V., 
Thermometers & Instrumenten (man- 
ufacturer, export merchant), 67 Prin- 
sengracht, The Hague, wishes to ex- 
port direct all kinds of glass and metal 
thermometers, and glass instruments 
made according to buyer’s specifica- 
tions. Illustrated catalogs are avail- 
able from the Netherlands firm. 

Tools: 

Germany—Heinrich Bracht (manu- 
facturer), 155b Freiheitstrasse, Rem- 
scheid, wishes to export direct chisels 
and planing knives. 


EXPORT OPPORTUNITIES 


Airfield and Aircraft Equipment: 

Netherlands — Luchtvaarttechnische 
Handelsonderneming, Unavia (import- 
ing distributor, manufacturer’s agent, 
exporter), A-7 Groothandelsgebouw, 
Weena, Rotterdam, wishes to purchase 
direct and/or obtain agencies for ac- 
cessories for aeroengines and aircraft, 
ground handling airfield equipment, 
aircraft navigation and other instru- 
ments, rubber parts and material and 
shock-mounts for aircraft, aviation 
hardware, and aircraft de-icing and 
anti-icing equipment. 

Automotive Equipment: 


Korea — Samhwa Ki-up Chusik 
Wheisa (Samhwa Enterprise Co., Ltd.), 
importing distributor: and manufac- 
turer’s agent), 92, 2-Ka, Choongmoo- 
Ro, Choong-Ku, Seoul, wishes to pur- 


Instru- 
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chase direct and obtain agency for 
truck tires, 750-20, 12 ply; and truck 
tubes. 

Chemicals: 

Germany—Schill & Seilacher (im- 
porting distributor, manufacturer of 
chemical products), 6-7 An der Alster, 
Hamburg, wishes to purchase direct 
rubber softeners in 20- to 30-ton lots. 
Firm also is interested in manufac- 
turing for U. S. firms on a licensing 
basis. 

Fibers: 

Germany —Gebr. Kremers GmbH 
(importer, manufacturer), Vluyn Kr. 
Moers (Niederrhein), wishes to pur- 
chase direct chemical fibers for the 
production of quilts. 

Footwear: 

France —Etablissements Pierre E. 
Barroussel (manufacturer and whole- 
saler of men’s boots and shoes), 39 
rue Pradal, Toulouse, Haute-Garonne, 
wishes to purchase direct and obtain 
agency, at a later date for ladies’ good- 
quality medium-priced dress shoes. 
Quantities will be stated upon receipt 
of descriptive pamphlets and price 
quotations. 

Machinery: 

Germany — Gebr. Kremers GmbH 
(importer and manufacturer), Viluyn 
Kr. Moers (Niederrhein), wishes to 
purchase direct machines for the pro- 
duction of quilts. 

India—S. N. Banerjee & Co., Ltd. 
(importer) manufacturer of office 
files), 14/2 Old China Bazar St., Cal- 
cutta 1, wishes to purchase direct a 
machine for manufacturing paper 
clips. 

Photographic Equipment: 

New Zealand—Giles & Elliott, Ltd. 
(importing distributor), 56, Tory St., 
Wellington, wishes to purchase direct 
and obtain agency for scientific and 
industrial photographic equipment. 

Plant Equipment: 

Brazil—Dr. Mario F. Santos (poten- 
tial manufacturer, professor, physi- 
cian specializing in bacteriology), rua 
19 de Fevereiro 127, Apto. 304, Rio de 
Janeiro, wishes to receive price quo- 
tations—c. i. f. Rio de Janeiro—de- 
livery date, payment terms, and speci- 
fications on an industrial plant for 
the manufacture of vaccines cultured 
in chick embryos; equipment suitable 
for producing, distributing, and pre- 
serving vaccines, including lyophile 
equipment of the type provided with 
penicillin-preserving glass, and one 
animal house. 

Vaccines are to be produced both 
from alantoid liquid and shredded 
embryos. Inquirer adds that he would 
consider a proposal which would in- 
clude the complete installation of the 
plant. 

Plant Equipment: 

India—H. R. Bhalla & Sons (manu- 
facturer of bicycles, importer of bi- 
cycle parts), 3 Faiz Bazar, Delhi, wishes 
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Tangier To Buy 
Lead Pipe 


The Regie des Services de ]’Eau 
et de l’Electricite, Tangier, Mo- 
rocco, invites bids for the supply 
of 9,500 kilograms of lead pipe, 
in the following categories: 2,500 
kilograms, 40 x 56 millimeters; 
3,500 kilograms, 20 x 32 milli- 
meters; 1,500 kilograms, 30 x 44 
millimeters; and 2,000 kilograms, 
16 x 26 millimeters. 

Offers should be submitted be- 
fore October 1, to l’Ingenieur de 
la Regie des Services de l’Eau et 
de l’Electricite, rue Foucauld 89, 
Tangier, with a provisional guar- 
anty of 10 percent of the total 
amount of the bid offer. 

A copy of the specifications and 
conditions of sale, in French, is 
available on loan from the Com- 
mercial Intelligence Division, Bu- 
reau of Foreign Commerce, U. S. 
Department of Commerce, Wash- 
ington 25, D. C. 











to purchase direct one each of the 
latest type electroplating and enamel- 
ing plants for processing parts, except 
rims, of 100 bicycles per day. 

The firm is interested only in the 
modern and economic type of enamel- 
ing and electroplating processes, and 
has requested that detailed technical 
literature on the plants should accom- 
pany offers from prospective U. S. 
suppliers. 

India — Krishnalal Thirani & Co., 
Ltd. (manufacturer of coated abra- 
sives, emery cloth, sand paper, discs, 
tapes, rolls, etc.), wishes to purchase 
direct a grinding-wheel plant for the 
production of ceramic grinding wheels. 
However, quotations for additional 
equipment for producing plastic and 
resin bonded wheels should be sub- 
mitted separately. 


Firm states that the production 
capacity of the plant should be 275 
tons annually, on a single-shift basis 
of 8 working hours a day. It is essen- 
tial that firms quoting should be pre- 
pared to provide technical experts. 

Wire: 

India—S. N. Banerjee & Co., Ltd. 
(importer, manufacturer of office 
files), 14/2 Old China Bazar St., Cal- 
cutta 1, wishes to purchase direct 
wire for the manufacture of paper 
clips. 


AGENCY OPPORTUNITIES 


Agricultural Equipment and. Acces- 
sories: 

Pakistan —Nazer & Co. (importer 
and manufacturer’s representative), 
Speechley Compound, Elphinstone St., 





Karachi, wishes to act as sole 


for U.S. manufacturers of agriculturaj 2 


equipment and appliances. 

Chemicals, Earths, and Dyes: 

Germany — Horst Koernig (manu- 
facturer’s agent), 42 Feuerbachs 
Mannheim-Neuostheim, wishes to ob. 
tain agencies for alum, aluminum : 
sulfate, resin, china clay, tale, dyes, 
and mineral colors. 

Clothing and Accessories: 

Egypt—M. S. Harari & Co. (many. 
facturer’s agent, commission mer. 
chant), 14 Haret El Chichini, P, 9 
Box 950, Cairo, wishes to obtain agen- 
cies for underwear, socks, and stock. 
ings. 

Coal: 

Korea—Samyang Mulsan Chusik 
Wheisa (Samyang Mulsan Co., Ltd) 
(manufacturer’s agent and commis. 
sion merchant), Room 638, Bando 
Bldg., P. O. Box KWM 104, Seoul, 
wishes to obtain a temporary agencp 
to offer quotations on bituminous coal 
to the Office of Supply, Republic of 
Korea, on procurement programs. 

Creosote: 

Korea—Samyang Mulsan Chusik 
Wheisa (Samyang Mulsan Co., Ltd) 
manufacturer’s agent and commis- 
sion merchant), Room 638, Bando 
Bidg., P. O. Box KWM 104, Seoul, 
wishes to obtain a temporary agency 
to offer quotations for creosote to the 
Office of Supply, Republic of Korea, 
on procurement programs. 

Electric Household Appliances: 

Egypt—M. 8S. Harari & Co. (manu- 
facturer’s agent, commission mer- 
chant), 14 Haret El Chichini, P. 0, 
Box 950, Cario, wishes to obtain agency 
for electric household appliances, in- 
cluding vacuum cleaners. 

Fertilizers: 

Korea —Samyang Mulsan Chusik 
Wheisa (Samyang Mulsan Co., Ltd) 
(manufacturer’s agent, commission 
merchant), Room 638, Bando Bldg, 
P. O. Box KWM 104, Seoul, wishes to 
obtain temporary agency to offer quo- 
tations for fertilizers to the Office of 
Supply, Republic of Korea, on procure- 
ment programs. 

Forest Products: 


Korea —Samyang Mulsan Chusik 
Wheisa (Samyang Mulsan Co., Ltd.) 
(manufacturer’s agent and commis- 
sion merchant), Room 638, Bando 
Bidg., P. O. Box KWM 104, Seoul, 
wishes to obtain temporary agenciés 
to offer quotations on lumber, rail- 
road ties, poles, and piling to the Of- 
fice of Supply, Republic of Korea, on 
procurement programs. 

Glues: 


France—Les Fils de Camilla Brian- 
con (manufacturer, wholesaler and 
exporter of gelatin and glues), 32bis 
rue Saint-Laurens, Toulouse, Haute- 
Garonne, wishes to obtain general 
agency for France or part thereof for 
American noncompetitive products, 
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such as vinyl and polyvinyl glues and 
related lines. 

Machinery: 

Pakistan —Nazer & Co. (importer 
and manufacturer’s representative), 

hley Compound, Elphinstone St., 
Karachi, wishes to obtain sole agencies 
from U. S. manufacturers of textile 
machinery and heavy earth-moving 
equipment. F 

Paper Products: 

England —Sydney A. Clark (sales 
agent), 40 Dene Road, Northwood, 
Middlesex, wishes to obtain agencies 
from U. S. manufacturers of container 
poards, chipboards, and boxboards. 


Petroleum Coke and Coal Tar Pitch: 

Korea —Samyang Mulsan Chusik 
Wheisa (Samyang Mulsan Co., Ltd.) 
(manufacturer’s agent and commis- 
sion merchant), Room 638, Bando 
Bldg., P. O. Box KWM 104, Seoul, 
wishes to obtain temporary agency 
to offer quotations on petroleum coke 
and coal-tar pitch to the Office of 
Supply, Republic of Korea, on procure- 
ment programs. 

Radio and Electrical 
(Aircraft) : 

Netherlands — Luchtvaarttechnische 
Handelsonderneming, Unavia (im- 
porting distributor, exporter), A-7 
Groothandelsgebouw, Weena, Rotter- 
dam, wishes to obtain agency for 
radio and electric equipment for air- 
craft. 

Radios: 

Egypt—M. S. Harari & Co. (manu- 
facturer’s agent, commission mer- 
chant), 14 Haret El Chichini, P. O. 
Box 950, Cario, wishes to obtain agency 
for radios. 

Refrigerators: 

Egypt—M. S. Harari & Co. (manu- 
facturer’s agent and commission mer- 
chant), 14 Haret El Chichini, P. O. 
Box 950, Cario, wishes to obtain 
agency for refrigerators. 

Syria —-MEMS Medical Mercantile 
Syrian Co. (importing distributor), 
P. O. Box 96, Damascus, wishes to 
obtain agency for electrical household 
and commercial refrigerators, from 
6 cu. ft. to 80 cu. ft., 110 v., a. c., 50 
cycles, 200 units annually. 


Equipment 


Services: 
Kuwait — Yousef Al-Jassim_ Al- 
Yagoub (importer, wholesaler, ex- 


porter, commission agent), P. O. Box 
227, is interested in acting as agent 
for an American steamship line. 

Textiles and Trimmings: 

Belgium—Paul Desclee (agent), 194 
Tue de Brabant, Brussels, wishes to 
obtain agencies from U. S. manufac- 
turers of orlon, dacron, nylon, gabar- 
dines, flocked nylon, taffeta, satin, 
tulle, and acetate linings. 

Egypt—M. S. Harari & Co. (manu- 
facturer’s agent, commission mer- 
chant), 14 Haret El Chichini, P. O. 
Box 950, Cairo, wishes to obtain agency 
for rayon piece goods. 
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Union of South Africa—M. M. Engel 
(Pty.), Ltd. (manufacturer’s repre- 
sentative), P. O. Box 5305, Johannes- 
burg, wishes to represent manufac- 
turers or converters—not exporters— 
for novelty materials in cotton, rayon, 
and celanese for dresses; braids and 
trimmings for ladies’ and children’s 
dresses; furnishing fabrics; and cur- 
tain materials. 

Warehousing Facilities: 


Kuwait — Yousef Al-Jassim Al- 
Yaqoub (importer, wholesaler, ex- 
porter, commission agent), P. O. Box 
227, wishes to contact an American 
firm interested in having a warehouse 
for stocking building materials for 
local markets. 


Yarns: 


Germany—A. H. Peters & Co. (man- 
ufacturer’s agent), 218 Westring, Wup- 
pertal-Vohwinkel, wishes to represent 
American manufacturers, on a com- 
mission basis, for the following yarns: 
Viscose, coprammonium, acetate ray- 
on, nylon, orlon, dacron, and terrylene. 





NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence Di- 
vision has published the following 
trade lists of which mimeographed 
copies may be obtained by firms 
domiciled in the United States 
from this Division and from De- 
partment of Commerce Field Of- 
fices. The price is $1 a list for 
each country. 


Most of these lists are prefaced 
by a brief review of basic trade 
and industry data collected in 
making the compilations. Brief 
extracts from these data follow 
each title for which such data are 
available. 

Business Firms—Azores.—All for- 
eign trade in the Azores is subject to 
Portuguese regulations, customs du- 
ties, and controls. Trade with the 
United States is of little importance. 
The islands buy fuel oils, lubricants, 
automobile parts and accessories, to- 
bacco, chemical products, electrical 
goods, and machinery from the United 
States and sell us principally em- 
broideries, canned fish, and casein. 


Imports from the United States in 
1954 were valued at $307,263. Exports 
to the United States in the same period 
amounted to $658,628. England and 
Germany, the principal countries trad- 
ing directly with the Azores, buy pine- 
apples, hemp, tow, whale oil, casein, 
and canned fish, and sell the usual 
lines of manufactured goods. 


Confectionery Importers, Dealers, 
and Manufacturers—Costa Rica.— 
Consumption of confectionery is esti- 
mated at 4.2 million colons’ worth 
yearly (1 colon=US$0.1504). An esti- 
mated 2.3 million colons’ worth is 
produced domestically and the re- 
mainder imported. Sugar and cacao 
requirements are met entirely by do- 





Egypt Invites Bids 
On Rail Ties 


The Egyptian Republic Rail- 
ways invites tenders until i 
tember 10 for the supply of ~ 
000 creosoted wooden railway 
ties. Bids must be submitted on 
prescribed forms included with 
the bidding conditions, specifica- 
tions, and amendments, which 
may be purchased for $8.64 a set 
from the Office of the Commer- 
cial Counselor, Egyptian Em-— 
bassy, 2310 Decatur Place NW, 
Washington 8, D. C. . 

A copy of the bidding condi- 
tions and amendments also is 
available for review on loan from 
the Commercial Intelligence Di- 
vision, Bureau of Foreign Com- 
merce, U. S. Department of 
Commerce, Washington 25, D. C. 











mestic production while all the other 
requirements are imported. 

Imports of confectionery in 1954 
totaled 322 short tons valued at $285,- 
600. Of this total, $216,000 or 75.8 per- 
cent was imported from the United 
States. Other principal suppliers were 
England, the Netherlands, and Italy. 
Confectionery is not exported. 

Dry Goods and Clothing Importers 
and Dealers—British Honduras. 

Hardware Importers and Dealers— 
British Honduras. 


Hide and Skin Exporters—Haiti.— 
There are no hide and skin importers 
or dealers. Only negligible amounts of 
cattle hides and calfskins are pro- 
duced. Goat and kid skins are the 
only skins produced in sufficient quan- 
tities to permit an exportable surplus. 
Haiti exports about 99 percent of its 
goatskins to the United States. The 
total amount exported for the fiscal 
year 1953-54 was 210,495 kilograms 
valued at $165,040. 

Leather and Shoe Finding Import- 
ers and Dealers—Republic of Panama, 
—Leather and shoe findings imports 
in 1953 are estimated at more than 
$170,000, mostly from the United 
States. To stimulate domestic produc- 
tion of tanned leather, only artificial 
leather, plastic, and other leather sub- 
stitutes may be imported without spe- 
cial permission from the Ministry of 
Finance and Treasury. 

Tanneries—Iraq.—Tanneries num- 
ber 5 relatively large and mechanically 
operated, and many medium and small 
establishments operated either semi- 
mechanically or by hand labor. The 
mechanically operated tanneries im- 
port most of the chemicals and dye- 

(Continued on Page 19) 


13 

















Latin American Exchange Rates 


NOTE: Quotations are based on selling rates, in units of foreign currency per dollar. 
e Panamanian 


malan quetzal, the 


The peso of the Dominican Republic, the Guate. 
balboa, and the Cuban peso are linked to the dollar at 1 to 1; the Haitian gourde is fixed at 5 gourdes to a dollar, 
































Average rate Latest available quotations 
nt 
Country Unie Type of exchange 1953 1954 1955 Approzimate Date 
quoted Rate equivalent in 
(annual) (annual) April U.S. 1955 
Argentina...| Peso......... td dtckiesei adn cong | by Hee = $0. poe J = 15 
Legal fretseccccsccccccee] 397 | 13.97 13.97 os | Do. 
Bolivia...... Boliviano | Se 8 143.50 191.90 : 191.90 191.90 .0052 Do. 
DEOEE BIOB. 5 cic ccccccesces | 2 '720.00 * 1,436.62 2,670.00 2,850.00 0004 June 24 
Brazil **..... Cruzeiro..... Bice cncehanvsia te ¢ — oye a = — Aug. 4 
Ee re Ferre @.. . ' : 
Chile ‘ FORD ss ccc ccecs Si eg pea SP | 50.87 | 110.20 aoe ee — J = 15 
EE Pee ccenecdcacecs a ae Bee - : . 
Pree market (curb)....... } 177.87 295.06 410.00 620.00 0016 = 30 
Colombia....| Peso......... RE EE ee 2.51 2.51 2.51 2.51 = u ay 15 
Di tiaihbtinesepeechent . S405) 2 .teeee “7 “exeee 4.15 : 
Costa Rica...) Colon........ cin secttess deans 5.67 567) | 5.67 5.67 | 1764 Do. 
Controlled free........... 6.65 | 6.65 6.65 665 | -1504 Do. 
Ecuador.....}| Sucre........ Central bank (official)... ..| 15.15 _— ened 15.15 | — nual 
| a eee 17.44 : : 17.60 
Honduras....| Lempira..... OS “SE a 2.02 7 a 2.02 — J pe 15 
Mexico...... Peso........- hae 8.65 . 12.51 . 
Nicaragua...| Cordoba..... cit caectansebe) | - - a °705 | wee 
NEA ae Pee 7. : ‘ 7.25 June 
} 
Paragua uarani..... SE aoe 15.00 101721 | 21.00 21.00 .0476 July 15 
: _ Controlled free........... 56.09 | 63.74 | 63.30 65.00 | 0154 | Do. 
Re oe Ee ckeatnens Exchange certificate... .. ~ on | — mon = | poo | J ~ 21 
Free Coe eee resesseseesecs } ’ | ‘ : “ j i 
Salvador..... Colon ?3..... EN een | 2.50 2.50 poe 2.50 po &, — 15 
Uruguay..... GUND. caseess Comtrolied........cccceees 190 | 1.90 on | 190) : 
Commercial free......... 2450 | 2.45 . 245 | 4082 | Do. 
Uncontrolled-nontrade. . | 2.92 3.19 ms | 3.28 i June 30 
Venezuela...| Bolivar...... Controlled free........... 3.35 3.35 } 335 | . | July & 
| | | 





























1 Quotation at close of year. 

2 Average of end-of-week rates. 

* Official selling rate changed a 1, 1953, 
from 18.72 to 18.82 cruzeiros per d 

* May-December average. 

5 Effective November 11, 1954, the selling rate 
for most transactions was changed from 110.20 
to 203 pesos per dollar. 


©Pree market legalized May 13, 1955. 


7 Bank of Mexico selling rate. 

®Par value changed from 8.65 to 12.50 pesos 
per dollar, effective April 19, 1954. 

* Par value changed from 5 to 7 cordobas per 
dollar, effective July 1, 1955. 

19 Par value changed from 15 to 21 guaranties 
per dollar, effective August 19, 1954. 

11 Par value shown. Buying and selling rates 
fluctuate slightly around par value. 


* Average for latter half of month. 

** Auction rates in the Rio de Jeneiro auction 
of July 26, 1955, for U. S. dollars for 120-day 
delivery ranged as follows: First category, 
73.6-74.1 cruzeiros per dollar; second ca , 
103-105.5; third category, 181.5-185.2; touts 
category, 303.2; fifth category, 263-2638. 
These rates must be added to the official sell- 
ing rate, with applicable taxes, in order to get 
the effective selling rates. 





Explanation of Rates 


The rates quoted in the table prevail in 
markets which are either legal or tolerated. 
In addition, several countries allow illegal or 
black markets in which rates fluctuate widely 
and vary substantially from those above. 
Several countries also allow special rates to 
be applied to some transactions either directly 
or through barter or private compensation 
operations. The term “controlled free rate’’ 
refers to a free-market rate which is stabilized, 
or partially stabilized, through Government 
intervention. 

Argentina.—Since August 28, 1950, essential 
imports have been paid for at the preferen- 
tial and basic rates, nonessential and luxury 
imports at the free-market rate. Authorized 
nontrade remittances are effected at the free- 
market rate. 

Bolivia.—The official rate of 190 bolivianos 
which became effective May 14, 1953, applies 
to all trade transactions, registered capital, 
Government payments, and designated in- 
visibles. However, ad valorem taxes ranging 
from 50 to 1500 percent are levied on prac- 
tically all imports, resulting in additional 
effective rates. The fluctuating free rate 
applies to nonregistered capital and to some 
invisibles. Since January 20, 1954, the Gov- 
ernment has been holding auction sales of 
small amounts of free dollar exchange, use 
of which is limited to nontrade transactions. 

Brazil.—Since October 16, 1953, the official 
rate, with applicable taxes and surcharges of 
various amounts, has been used only for Gov- 
ernment imports and imports of a few esssen- 
tials, including wheat, newsprint, and petro- 
leum, and for a few invisibles. An auction 
system is used for sale of foreign exchange 
for most private imports; under this system, 
exchange is allotted in five auction cate- 
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gories according to the essentiality of the 
goods to be imported; rates paid in the auc- 
tions must be added to the official selling rate, 
with applicable taxes, in order to get the 
effective selling rates. Special auctions are 
held for imports of specified commodities to 
be used in agriculture, and special exchange 
arrangements have been made in some cases 
of imports considered of special interest to 
the national economy. The fluctuting free- 
market rate is used for most capital and 
nontrade transactions. 

Chile-—-The rate of 110 pesos per dollar 
(110.20 bank selling rate) has been the 
official par value since October 5, 1953: this 
rate is used for a few essentials. The prin- 
cipal rate (200 pesos per dollar buying and 
203, selling) is the general rate which applies 
to all commodities and invisibles not specifi- 
cally provided for in other arrangements. 
There is also an “exceptional free fluctuating 
exchange area” applicable to specified lists 
of imports and exports; an unofficial ceiling 
of 300 pesos per dollar (buying) and 303 
pesos per dollar (selfing) has been placed on 
this rate. The free rate is used for tourism 
and nonregistered capital movements. and 
there is provision for imports of specified 
luxury goods at fluctuating rates through use 
of exchange obtained from exports of wine 
and certain other goods 

For further information on the Chilean 
exchange system, see Foreign Commerce 
Week!y, August 15. 1955, page 5 

Colombia.—The basic rate, with applicable 
taxes, is used for imports of goods in the 
preferential group and group I and for specific 
invisibles including registered capital. The 
free rate, with applicable taxes, is used for 
most invisibles and for imports of com- 
modities in groups II, III, and IV. Exchange 
stamp taxes ranging from 3 to 100 percent 
result in multiple effective rates. See Foreign 


Commerce Weekly of March 21, 1955, page 9, 
for information on import classification groups 
and exchange stamp taxes. 

Costa Rica.—The official rate applies 
certain essential imports, Government pay- 
ments, students’ expenses, and registered 
capital. The controlled free rate applies to 
other imports and to nontrade transactions 
not eligible for the official rate 

Ecuador.—Imports considered essential of 
useful to the national economy are paid for 
at the official rate, and luxuries at the free 
rate Government payments, approved stu- 
dents’ expenses, and interest, dividends, and 
amortization on registered foreien capital are 
transacted at the official rate. The free rate 


applies to unregistered capital and other 
invisible transactions 

Nicaragua.—The official rate is used for 
all import trade transactions and for most 
invisibles, including registered capital, in- 


surance, and students’ expenses Remittances 
for other nontrade transactions are mi 
through the curb market 

Paraguay.—Certain imports considered abs0- 
lutely essential are effected at the basic official 
rate of 21 guaranies; other imports are effected 
at the basic official rate plus surcharges vary- 
ing from 6 to 44 guaranies, or at the free 
market rate, depending generally on the essel- 
tiality of the goods in question. Nontrade 
transactions considered most essential, im 
cluding registered capital, are effected at the 
basic official rate: others are effected at the 
basic rate plus surcharges ranging from 9 
34 guaranies, or at the free market rate. 
Some Government transactions are still 
effected at the rate of 15 guaranies per dollar, 
1.e., the basic rate less a subsidy of 6 guaranies. 

Peru.—Payment for most imports and [fof 
certain authorized nontrade transactions 1 


(Continued on Page 17) 
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"” Books 
ant Reports 


Annual Directory of Breweries, 1955- 
56. New York. American Brewer 
Publishing Corp., 1955. 192 pp. $5. 
This annual publication contains 

listings from Canada, Central Amer- 

ica, Hawaii, Mexico, Puerto Rico, the 

United States, West Indies, and South 

American countries. 

Divided by country, state, province, 
and city, the directory gives the name 
and address, phone number, cable 
address, plant capacity, names of 
management personnel of the brew- 
eries listed, and, in so far as possible, 
the brand names of each company’s 
products. 

A special section lists alphabetically 
the breweries in the United States, 
Canada, and Mexico, indicating the 
general manager, brewmaster, chief 
engineer, and chemist. 


Polish Postwar Eeonomy. By Thad 
Paul Alton. New York. Columbia 
University Press, 1955. 330 pp. $5.75. 


This study, focused on postwar de- 
yelopments, appraises the character 
of Polish economic planning and its 
methods of solving economic problems. 
For purposes of background and com- 
parison, progress up to 1939 and the 
effects of World War II also are re- 
viewed. 

Major sections of the study deal 
with the evolution and ideology of 
the postwar Government as a deter- 
minant of economic policy, the exten- 
sion of State control over production 
and consumers, administration of the 
planned economy, and performance of 
the economy as a whole and in prin- 
cipal sectors of activity. 

The study is restricted primarily to 
comparisons within the Polish econ- 
omy; but inasmuch as Polish economic 
organization and planning have been 
patterned increasingly on the Soviet 
model, reference is made to the Rus- 
sian experience. 

Numerous tables, appendixes, a 
bibliography, and an index complete 
the book. 


International Iron and Steel. Wash- 
ington, D. C. U. S. Department of 
Commerce, June 1955. 26 pp. 

The organization, objectives, activi- 
ties, and accomplishments of the 
European Coal and Steel Community 
are reviewed in this latest quarterly 
report prepared by the Iron and Steel 
Division of the Business and Defense 
Services Administration. 

The study shows that the commun- 
ity—composed of Belgium, France, 
Italy, Luxembourg, the Netherlands, 
and West Germany—now accounts 


August 22, 1955 


for 15 to 20 percent of world steel 
production and has a greater de- 
pendence upon export trade than 
large steel- producing nonmember 
countries. The organization ships be- 
tween 60 and 65 percent of the steel 
moving in world trade, and furnishes 
75 to 80 percent of U. S. steel im- 
ports. 


In terms of the community’s pur- 
pose—creation of a common market 
for coal and steel—it has certain 
accomplishments to its credit, the 
study indicates. Certain impediments 
to trade, such as quotas, customs 
duties, currency restrictions, and dual 
pricing have been eliminated. In ad- 
dition, various subsidies and adminis- 
trative formalities have been reduced 
or abolished. ' 


Tables showing production and for- 
eign trade in steel by various countries 
complete the survey. 


The quarterly report is available on 
annual subscription from the Super- 
intendent of Documents, U. S. Govern- 
ment Printing Office, Washington 25, 
D. C., at 75 cents, domestic, and $1 
to foreign addresses. Single copies may 
be obtained only from the U. S. De- 
partment of Commerce, Washington 
25, D. C., at 20 cents each. 


Annual Report of the Foreign-Trade 
Zones Board. Washington, D. C. 
U. S. Department of Commerce, 
1955. 28 pp. 

This 16th annual report reviews 
activities of each of the 5 foreign- 
trade zones—New York, New Orleans, 
San Francisco, Los Angeles, and Seat- 
tle—for the fiscal year ended June 30, 
1954. 

An appendix describes zone advan- 
tages to foreign traders, and 1953-54 
income and expenditures of the zones 
are shown in 5 tables. A number of 
illustrations depicting gone activities 
complete the report. 

The booklet is available from the 
Superintendent of Documents, U. 8. 
Government Printing Office, Washing- 
ton 25, D.C., or from any U. S. De- 
partment of Commerce Field Office, 
at 15 cents a copy. 


Chemical and Rubber Industry Report. 
Washington, D. C. U. S. Depart- 
ment of Commerce, July 1955. 44 pp. 
Plastics in Argentina and the rub- 

ber replanting program of the Ma- 

layan Government are discussed in 
this latest issue of a monthly pub- 
lication prepared by the Business 
and Defense Services Administration. 

In addition, part II of a special 
article on the chemical industry in 

West Germany covers organic chemi- 

cals, foreign trade, new production 

facilities, and the general outlook for 

1955. Part I of the article, published 

in the June issue, covered inorganic 

chemicals and general developments. 
The series is available on annual 
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Listed below are the latest reports 
published by the Bureau of Foreign 
Commerce in its World Trade Infor- 
mation Service. 

This publication series is designed 
to provide world traders with a broad, 
efficient reporting service. 

WTIS reports are presented in an 
improved format and printed in easy- 
to-read type. They are arranged in 
five convenient “packages”: 

Part 1, Economic Reports ($6 a year; 
$8.50 if mailed abroad); Part 2, Oper- 
ations Reports ($6 a year; $8.50 if 
mailed abroad); Part 3, Statistical 
Reports ($6 a year; $7.50 if mailed 
abroad); Part 4, Utilities Abroad ($3 
a year; $4 if mailed abroad); Part 5, 
Fairs and Exhibitions ($6 a year; $8 
if mailed abroad). 

Subscriptions for the World Trade 
Information Service may be placed 
with U. S. Department of Commerce 
Field Offices or with the Superintend- 
ent of Documents, U. S. Government 
Printing Office, Washington 25, D. C. 
Remittances payable to the Superin- 
tendent of Documents should accom- . 
pany subscriptions. 

Copies of individual reports also 
may be purchased from the Depart- 
ment’s Field Offices or the Superin- 
tendent of Documents. 

The new WTIS reports are the fol- 
lowing: 

Economic Reports 


Labor Law of Turkey. WTIS, Part 1, 
No. 55-59. 26 pp. 10 cents. 


Investment Law of Greece. WTIS, 
Part 1, No. 55-64. 5 pp. 10 cents. 

Economic Developments in Belgian 
Congo and Ruanda-Urundi, 1954. 
WTIS, Part 1, No. 55-68. 12 pp. 10 
cents. 


Economic Developments in Peru, 
1954. WTIS, Part 1, No. 55-70. 14 pp. 10 
cents. 

Economic Developments in Para- 
guay, 1954. WTIS, Part 1, No. 55-71. 
7 pp. 10 cents. 

Basic Data on the Economy of Leb- 
anon. WTIS, Part 1, No, 55-73. 15 pp. 
10 cents. 





subscription from the Superintendent 
of Documents, U. S. Government 
Printing Office, Washington 25, D. C., 
at $1.75. Single copies may be ob- 
tained only from the U. S. Depart- 
ment of Commerce, Washington 25, 
D. C., at 15 cents each. 
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World Bank Lends Pakistan $14.8 Million To 
Improve Port, Peru $5 Million for Roads 


The World Bank has made a loan 
of various currencies amounting to 
$148 million for port improvements 
at Karachi, the capital of Pakistan. 

The World Bank also has loaned $5 
million to Peru to help the Govern- 
ment carry out a program of high- 
way maintenance and personnel train- 
ing in modern highway maintenance 
methods. 

Pakistan’s $14.8-million loan will 
help to finance the reconstruction and 
modernization of the cargo berths 
and handling facilities of the East 
Wharves. Not only will the port 
capacity be increased but also the 
movement of freight and the turn- 
around time of vessels will be speeded 
up. 

Karachi is the only port of West 
Pakistan, and the East Wharves 
handle 60 percent of the traffic that 
passes through the port. These 
wharves were built at the turn of 
the century and have so deteriorated 
that improvements are needed to 
avoid serious interrruption in the 
normal flow of goods into and out 
of West Pakistan, the World Bank 
said. 


Bank Lends Japanese Yen 


The bank expects that the loan will 
be made almost entirely in European 
currencies and Japanese yen. This will 
be the first time the World Bank has 
lent Japanese yen. The Japanese Gov- 
ernment has made available yen from 
its subscription to the bank’s capital 
for this loan. 


The Netherlands Trading Society 
(Nederlandsche Handel-Maatschappij, 
N.V.) is participating in the loan to 
the extent of the equivalent of $217,- 
000, payable in Netherlands guilders 
and representing the first maturity, 
due June 1, 1960. 

The loan was made to the trustees 
of the port of Karachi. The Port 
Trust was created in 1886 as a cor- 
porate body and vested with the prop- 
erty and management of the port. 
There are 17 trustees, representing a 


“wide variety of interests including 


shipping, commerce, and industry. 
Cargo Volume Doubles Since 1947 
The port of Karachi now handles 
about 3 million tons of cargo annually. 
The volume of cargo handled at the 
East Wharves has~nearly doubled 
since partition in 1947 and about 
three-fourths of it is imports. Since 
the East Wharves were designed pri- 
marily to handle wheat and cotton 
exports, the predominance of imports 
has made it necessary to change the 
layout and to have a different type 
of handling and storage facilities. 
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Furthermore the structures have be- 
come so dilapidated from age and in- 
tensive use that operations are unsafe, 
the World Bank explained. 

Under the project which the bank’s 
loan will help to finance, the 13 cargo 
berths will be dismantled and replaced 
by 13 new berths. A modern quay wall 
about 6,600 feet long and a paved 
apron with roadways and railway 
tracks will be built. Fifty-two electric 
portal cranes will be installed along 
the quay. New storage facilities will 
include 5 one-story sheds with a stor- 
age area of approximately 480,000 
square feet and open platforms with 
a storage area of about 2,350,000 
square feet. The railway yard will be 
remodeled, and roads, bridges, and 
railway tracks will be built to serve 
the storage area. Utilities and fire pre- 
vention facilities will be installed and 
workshops and an additional office 
building will be constructed. 

The entire project is scheduled to be 
finished by 1962. The quay wall is to 
be completed in 3% years. There 
should be little interruption of nor- 
mal traffic during construction since 
no more than four berths will be out 
of service at any time and additional 
mooring buoys will be provided. 


The estimated cost of the project 
is $24.4 million. The bank’s loan of 
$14.8 million will be used to pay for 
imported equipment, materials, and 
services. The local currency costs of 
the project, as well as the cost of 
other works needed to improve har- 
bor services, will be met by the Port 
Trust from its earnings and reserve 
funds. 


The loan is for a term of 25 years 
and bears interest of 434 percent a 
year, including the statutory 1 per- 
cent commission charged by the bank. 
Amortization will begin June 1, 1960. 
The Government of Pakistan has 
guaranteed the loan. 


Transportation is one of Peru’s chief 





Iraq Awards Contract for 


Road Construction 


The Ministry of Development 
of Iraq has awarded a $13,580,000 
contract—for the construction of 
164 kilometers of road from 
Basra to Amara—to Morrison- 
Knudsen Co., Inc., 319 Broadway, 
Boise, Idaho. The work is sched- 
uled to be completed in 3 years. 

This project was announced in 
Foreign Commerce Weekly, April 
25, 1955, page 14. 











—— 


development needs and directly affects 
the country’s prospects for further egg. 
nomic progress, according to 
World Bank. The high ranges of the 
Andes divide Peru’s narrow coastal 
strip on the Pacific from a vast 
almost undeveloped tropical jungle jp 
the east. 

Possessing no integrated railroag 
system, Peru is largely dependent on 
roads as a means of transport and the 
highway system provides the only link 
between some of the main regions of 
the country. While some freight js 
moved by coastal ships, and 
mineral products are carried to port 
by rail, the bulk of Peru’s freight 
traffic—including her chief e 
cotton—moves by truck over the high. 
ways. 


Pan American Highway Rebuilt 


The Peruvian Government over re- 
cent years has been investing heavily 
in highway construction, particularly 
in rebuilding the Peruvian portion of 
the Pan American Highway, now the 
main artery of communications in 
Peru. This construction increases the 
need for a modernized, well-equipped, 
and continuous highway maintenance 
service. 

Peru’s $5-million loan will finance 
the import of maintenance equipment, 
spare parts, machinery for repair 
shops, and materials. It will also cover 
fees of engineering consultants who 
will assist the Peruvian Department of 
Highways during a 3-year period in 
organizing and carrying out the high- 
way maintenance program. The Goy- 
ernment will make available to the 
Highway Department the funds neces- 
sary to cover the local currency costs. 
These costs, estimated at the equiva- 
lent of $4 million in 1956 alone, will 
far exeed the amount of the loan. All 
substantial orders financed by the 
bank’s loan are to be filled through 
competitive bidding. 

Peru’s highway maintenance pro- 
gram is expected to have various 
beneficial effects. It will protect the 
heavy investment which the Govern- 
ment has already made in road con- 
struction, and reduce the need of fur- 
ther costly rehabilitation. It will lower 
trucking costs by increasing the eco- 
nomic life of the vehicles. In vehicles 
and tires alone the wear and tear 
caused by poorly maintained roads is 
estimated to cost the country the 
equivalent of about $10 million an- 
nually in foreign exchange. It will 
also decrease road transit time, and 
eliminate much of the damage now 
incurred in the shipment of perish- 
able goods. 

The importance of the highway sys- 
tem will increase as the Government 
pursues its program of building pene- 
tration roads into the undeveloped 
areas of the upper Amazon basin. A 

(Continued on Page 19) 
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COMMUNICATIONS 
a NOTES 


Telefonos de Mexico, S. A., has an- 
nounced that Guadalajara has 14,000 
telephones and that 5,000 additional 
telephones will be installed in 1955. 

By 1958 a total of 30,000 telephones 
is expected to be in service. The com- 
pany will invest approximately $4.75 
million in the expansion of the sys- 
tem, which will comprise not only the 
city of Guadalajara but also the prin- 
cipal cities of the State of Jalisco. 














India opened two automatic tele- 
phone exchanges in Calcutta in May, 
completing the second stage of the 
conversion of the “Bank” and “City” 
exchanges from manual to automatic 
operation. Calcutta now has 25,400 
lines under automation. 

When the conversion is completed, 
Calcutta will have 55,000 lines under 
the automatic scheme, as against 
26,000 lines under the old manual 
system.—Cons., Calcutta. 





A new automatic telephone ex- 
change within London Airport to be 
known as Skyport and expected to be 
completed early next year was an- 
nounced in the House of Lords. The 
new exchange will be of the same type 
as the latest automatic exchange in 
Central London, and form part of the 
London telephone system. 

British demand for telephones in 
January was the highest ever recorded. 





Phototelegraph service between the 
United Kingdom and the Belgian 
Congo was established June 1, the 
British Post Office Department has 
announced.—Emb., London. 





Kampala, Kenya, East Africa, is now 
increasing the capacity of its tele- 
phone exchange from 800 to 3,400 
lines and has on order equipment 
which will increase capacity to 6,000 
lines by the end of 1956.—Cons. Gen., 
Nairobi. 





Japan Outlines New 
Shipbuilding Program 


Construction of approximately 20 
ships, totaling 189,000 tons, is to be 
authorized under Japan’s 11th ship- 
building program, as outlined by the 
Japanese Ministry of Transportation. 
The program is to be financed chiefly 
out of this year’s Government budget. 

Applications from shipowners were 
to be filed July 15 to August 5. Since 
it is estimated that 45 companies 
made applications covering 21 liners, 
29 tramps, 5 tankers, and 2 ore car- 
riers, approximately two-thirds of 
the applications will be denied. Com- 
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petition is keen among the prospec- 
tive shipowners; the shipyards, how- 
ever, are busy with more profitable 
orders from foreign owners. 

The Government’s tentative plans 
under this shipbuilding program call 
for 8 liners (68,000 tons), 9 tramps 
(67,000 tons) and 3 tankers (54,000 
tons); these proportions may be 
changed to provide 1 additional liner. 

The Government will finance 80 per- 
cent of the cost of the vessels through 
the Development Bank, will pay about 
half of the interest charged by com- 
mercial banks on the remaining 20 
percent, and also will guarantee the 
commercial banks against loss on 
these loans up to 30 percent of the 
amount of their loans. 





Brazil Allocates Funds 


To Improve Railroads 


The President of Brazil has given 
his approval for the financing of 606 
million cruzeiros’ worth of projects to 
improve the Brazilian railroad system, 
the National Bank for Economic De- 
velopment (Banco Nacional de Desen- 
volvimento Economico) has announced. 

These projects, and the costs in- 
volved, include the following: 

eRede Ferroviaria do Nordeste, for 
rehabilitation of the roadbed, pur- 
chase of wagons and cars, new brakes 
and couplings, rock-crushing equip- 
ment, and equipment for diesel loco- 
motive repair shops, 531,557,000 cru- 
zeiros. 

eRede Viacao Cearense, 38 million 
cruzeiros. 

eEstrada de Ferro Sao Luiz-Terezina, 
12.5 million cruzeiros. 

eEstrada de Ferro Bahia-Minas Ge- 
rais, 14 million cruzeiros. 

eEstrada de Ferro Sampaio Correa, 
8.3 million cruzeiros, 

eEstrada de Ferro Central da Bahia, 
1.8 million cruzeiros. 

The latter four projects are for the 
repair and reequipment of regional 
railroads to improve the movement of 
supplies to producers and their prod- 
ucts to consumer markets. 

The bank will finance these projects 
through its norma] resources granted 
under article 3 of law No. 1,474 of No- 
vember 26, 1951, and law No. 1,628 of 
June 20, 1952.—Emb., Rio de Janeiro. 





Latin American... 


(Continued from Page 14) 


effected through the use of exchange certifi- 
cates. Free exchange may be bought and 
sold without restriction and used for any 
purpose. Both certificates and free exchange 
are negotiated in fluctuating free markets. 

Uruguay.—Most imports, principally raw 
materials and other essentials, are effected at 
the controlled rate of 1.90 pesos per dollar. 
Nonessential and luxury imports are effected 
at the 2.45 rate, or at this rate plus a sur- 
charge of 0.35 or 1.05 pesos per dollar. A tax 
of 6 percent is applied to nearly all trade trans- 
actions. Nontrade transactions are effected at 
the uncontrolled rate. 

Explanation of rates prior to this time 
appeared in Foreign Commerce Weekly, Oc- 
tober 18, 1954, page 26. 


UTILITIES AND SERVICES _ 


India’s DVC Progresses 
As Eighth Year Begins 


The Damodar Valley _Corporation 
project in India—estimated to cost 1 
billion rupees (1 Indian rupee=US 
$0.21)—on July 7 entered its eighth 
year of operation. 

Soon, for the first time, DVC 
provide water to irrigate 100,000 acres 
of land in West Bengal. The 2,271- 
foot-long Durgapur Barrage, which 
will provide this water, already has 
been completed and its formal open- 
ing scheduled for August 9. 

The DVC will have a canal system 
1,964 miles long. About 40 percent of 
the irrigation canals have been dug 
and work on the remainder is in prog- 
ress. When the first phase is fully 
completed, DVC will irrigate nearly a 
million acres of land and reclaim 
about 40,000 acres of wasteland for 
cultivation. 

The Konar dam, 12,760 feet long, on 
the Konar River bed, reportedly now 
is complete and will be placed in oper- 
ation formally in about 2 months, 
when the monsoon season has ended. 
Of the 3 other dams planned for the 
first phase of the project, the Tilaya 
on the Barakar River was opened in 
February 1953; and the Maithon and 
Panchet Hills dams are under con- 
struction. 

Three new turbogenerators at Bo- 
karo thermal station and a hydro unit 
at Tilaya have a combined capacity 
of 154,000 kilowatts of electricity, al- 
though actual generation until now 
has not exceeded 52,000 kilowatts. A 
fourth generator may be installed 
later at Bokaro. ; 


The DVC has 785 miles of transmis- 
sion lines, which supply power to the 
steel mills at Jamshedpur, Burnpur, 
and Kulti; the copper mine and works 
at Ghatsila; a few coal mines in 
Jharia and Raniganj; the locomotive 
plant at Chittaranjan; the fertilizer 
factory at Sindri; a few mica mines in 
Bihar; and a bicycle and a glass fac- 
tory at Asansol. 


When completed, the Damodar 
Valley project will cover an area of 
9,000 square miles inhabited by over 
5 million people. Progress generally 
is believed to be satisfactory. 

In addition to its utility as an ir- 
rigation and power project, DVC will 
provide a permanent navigational 
waterway for steamers towing 2 mil- 
lion tons of cargo annually to Cal- 
cutta. The main left-bank canal, 85 
miles long, leading from the Durgapur 
Barrage, will join the Hooghly River 
about 35 miles north of Calcutta. This 
canal will connect the coal-mine 
areas around Raniganj with the 
Hooghly and relieve the burden on 
the railways in moving coal from the 
collieries. 
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More Foreign Tourists 
Visit Yugoslavia in “54 


A record number of foreign tourists 
—estimated at 300,000—visited Yugo- 
Slavia in 1954. 

Although the total is only slightly 
above the prewar annual level, it in- 
cludes substantially more tourists 
from Western European countries; 
approximately 25 percent of the pre- 
war tourists were from Eastern Euro- 
pean countries. 


For the 1955 season, a 20-percent 
increase above the 1954 total of for- 
eign visitors is expected—based on 
advance bookings, primarily, of or- 
ganized group tours. However, ac- 
commodations remain limited and in 
most respects below Western Euro- 
pean standards. Hotels, damaged or 
deteriorated during the war, have not 
been replaced or reconditioned even 
in the major cities and resorts, and 
current investment plans make only 
slight provisions for such projects. 


Although some highway construc- 
tion projects have been completed 
and others are in progress, the con- 
dition of highways, except for a few 
of the principal routes, is not attrac- 
tive to tourists traveling by private 
automobile. Boats have been added 
for excursions along the Adriatic 
coast and air service to major resort 
centers will be increased. 


Tourism Promoted 


The direction of promotional activi- 
ties for Yugoslav tourism has been 
centralized in the newly established 
Federation of Tourism for Yugoslavia. 
As a means of publicizing Yugo- 
slavia’s attractions for tourists, the 
federation invited a number of news- 
papermen from each of the Western 
European countries as well as from 
Poland, Hungary, and Czechoslovakia 
to visit Yugoslavia and tour the major 
cities and resorts during the spring 
of 1955. 


The selection of Dubrovnik as the 
site for the 29th Congress of the In- 
ternational Federation of Travel 
Agents in October is considered by 
the Yugoslav Federation as a major 
opportunity to publicize Yugoslavia’s 
attractions.—Emb., Belgrade. 





Freight Rates Boost Iron 
And Steel Costs in Japan 


The steady rise in ocean freight 
rates to and from Japan and the re- 
sulting impact on the cost of import- 
ing coking coal and iron ore into 
Japan was expected to raise iron and 
steel production costs by 5 percent 
in the first half of July. 


Freight charges on U. S. coal from 
Hampton Roads, Va., to Japan rose 
from $12.20-$12.60 a ton in January 





International Conferences 


Fill Istanbul Hotels 


Hotel space in Istanbul has 
been booked to such an extent 
that the American Embassy 
there suggests that official trav- 
elers, as well as tourists, not go 
to Istanbul unless they hold con- 
firmed hotel reservations. 


Eight international confer- 
ences are scheduled to be held 
in Istanbul during the next 2 
months. To accommodate dele- 
gates to these conferences, the 
Turkish Government has requisi- 
tioned all hotel space normally 
considered acceptable by Ameri- 
cans. 











Visitors to Cuba Increase 
Markedly in Postwar Years 


Visitors to Cuba during the post- 
war years—reported by the Cuban 
Tourist Commission from records of 
the Cuban Immigration Service— 
were as follows: 1946, 119,702; 1947, 
157,609; 1948, 163,364; 1949, 180,014; 
1950, 193,558; 1951, 216,627; 1952, 220,- 
395; 1953, 230,974; and 1954, 234,200. 

On the basis of an average expeH- 
diture by each tourist of $250 and by 
each cruise passenger of $50, total 
1954 expenditures approximated $50,- 
849,000, according to the commission, 
as 195,695 tourists and 38,505 cruise 
passengers visited Cuba in that year. 

According to the National Bank of 
Cuba, between $25 million and $30 mil- 
lion is spent each year by Cubans 
traveling abroad.—Emb., Havana. 


New Zealand Airline Nets 
Smaller Profit in 1954 


The Government-owned but inde- 
pendently operated National Airways 
Corporation of New Zealand (NAC), 
made a net profit of £13,656 in the 
year ended March 31, 1955, compared 
with £44,717 in 1953-54. 

The drop in net profit results from 
the payment of a tax of £57,576 in 
1954-55; no taxes were paid in 1953-54, 
when losses incurred in earlier years 
were applied to profits. 


Profit before taxes in 1954-55 was 
£71,233 compared with £44,717 in 1953- 
54. Also, NAC aircraft for the first 
time were obliged to pay airport and 
airways dues amounting to over 
£90,000 in 1954-55. Ih preceding years, 
landing accommodation was provided 
gratis as a form of Government sub- 
sidy. 








to $15.25-$15.50 in July, bringing the 
present c. i. f. price of coal in Japan 
to $26-$27 a ton—Emb., Tokyo. 





lrish Airline Shows 


Increase in Traffic 


Passengers carried on the scheduleg 
services of the Irish airline, Agr 
Lingus, increased 13 percent and 
was up 17 percent in the fiscal year 
April 1, 1954-March 31, 1955. In addi. 
tion, passengers and cargo were car. 
ried longer distances. 

The increases resulted from the 
opening of the new Lourdes route and 
the large rise in traffic on the longer 
routes — Dublin-Paris, 32 percent; 
Dublin-Amsterdam, 41 percent; Dub- 
lin-London, 15 percent. 

These factors—combined with fare 
increases averaging 2 shillings 6 pence 
per journey on flights to Great Brit- 
tain—are estimated to have increased 
revenues by about £300,000. Although 
financial data are not yet available, a 
revenue increase of this size may mean 
elimination of the company’s annua] 
deficit. A deficit of £63,000 in 1953-54 
was met by the Government. 

The increased capacity and speed 
of the Vickers Viscounts caused sey- 
eral changes in operating statistics. 
Capacity ton-miles rose 21 percent, 
while the overall load factor declined 
from 64.5 percent to 63.7 percent. 
Hours flown dropped nearly 14 per- 
cent, from 25,800 to 22,300, while the 
number of flights operated decreased 
only 6 percent. 

The Irish Minister for Industry and 
Commerce has announced that Aer 
Rianta and British European Airways 
will soon review the Anglo-Irish Air 
Agreement of 1946.—Emb., Dublin. 





Plans Under Way for New 


Power Plant in Norway 


Development of a power plant on 
the Upper Vinstra River, in Norway, 
seemed assured when, at a special 
meeting of shareholder representa- 
tives of the A/S Opplandskraft com- 
pany, the board was authorized to 
borrow 50 million kroner for this pur- 
pose. 

Several life insurance companies 
and banks, with the Creditkasse in the 
lead, are to finance the project. As 
soon as the building and financing 
plans are approved by the interested 
parties—the Provinces of Oppland, 
Hedmark, and Akershus, including the 
city of Oslo—work on the initial stages 
of constructing a power plant with a 
130,000-kilowatt capacity can be 
started. 

The plant is expected to be in Op- 
eration by the fall of 1959. 





The Ringway Hotel in Accra, on the 
African Gold Coast, has been opened. 
This new hotel cost £50,000 (US$140,- 
000) and is equipped to handle 60 
guests. It is in the vicinity of the 
American Consulate. Each room has 
a separate bath.—Cons., Accra. 
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World Trade. . . 
(Continued from Page 13) 


stuffs needed but obtain the bulk 
of hides and skins locally. 

Imports of tanning materials in 1953 
were valued at 52,979 Iraqi dinars (1 
Iraqi dinar=US$2.80). Principal sup- 
pliers were Kenya, Uganda, Germany, 
and France. Exports of finished leath- 
ers are negligible. Exports of semi- 
tanned hides and skins in 1953 were 
yalued at 322,434 dinars. 

Principal markets were the United 
Kingdom, 269,808 dinars; Italy, 24,785 
dinars; and Germany, 7,170 dinars. 
None were exported to the United 
States. The main types of export, in 
order of importance, were sheepskins, 
lambskins, goatskins, and cowhides. 
Exports of buffalo hides are pro- 
hibited. 





FOREIGN 
VISITORS 











Australia—Emil Christensen, repre- 
senting Peters Ice Cream (Vic.), Ltd. 
(manufacturer of ice cream, processed 
milk, butter, casein, and ice-cream 
refrigerators; importer of ice-cream 
and dairy-plant equipment and ma- 
chinery), 171-183 Burnley St., Rich- 
mond, Victoria, is interested in, and 
requests information on, recent de- 
velopments and techniques in the ice- 
cream industry. 

Scheduled to arrive August 24, via 
New York, for a visit of 6 weeks. U. S. 
addresses: c/o U. S. Department of 
Commerce Field Offices in the cities 
visited. Itinerary: New York, Phila- 
delphia, Chicago, San Francisco, and 
Los Angeles. 

Australia—Saul Same, representing 
Comfort Shirt Co., Pty., Ltd. (manu- 
facturer of shirts and pajamas), 165 
Rose St., Fitzroy, Victoria, is interest- 
ed in techniques and methods used in 
the manufacture of men’s and boys’ 
shirts and pajamas, with a view to 
obtaining U.S. licenses to manufacture 
these items in Australia. 

Scheduled to arrive September 1, 
via San Francisco, for a visit of 2 
months. U.S. address: c/o Singer Sew- 
ing Machine Co., 149 Broadway, New 
York, N. Y. Itinerary: New York, Los 
a. Boston, and possibly other 
cities. 


France —Dr. Joseph Camille Bru, 
representing Union de Pharmacologie 
Scientifique Appliquee (manufacturer, 
wholesaler, and exporter of gastro- 
hepatic pharmaceutical products and 
other pharmaceuticals) , 1 bis rue Lau- 
lanie, Agen, Lot-et-Garonne, is inter- 
ested in and protential purchaser of 


. drug and pharmaceutical machinery 


and equipment, such as tablet-com- 
pressing machines, tube fillers, pack- 
aging machines, refrigeration and 
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SMM 


Air service in Colombia, between 
Bogota, Medellin, and Barranquilla, 
was inaugurated July 1 by Rutas 
Aereas SAM (RAS)—formerly Sociedad 
Aeronautica Medellin. RAS dedicated, 
on June 30, its new passenger terminal 
at Medellin and its new airplanes 
acquired from KLM. 





The first tourist camp in Spain is 
now being operated at Albufera Beach, 
5 kilometers from Alicante. Estab- 
lished by the Alicante town council 
in a tree-shaded area, it can accom- 
modate 500 cars and their passengers. 
The camp, which occupies 5,000 square 
meters, is being provided with running 
water, electric lights, telephones, a 
canteen, and other conveniences.— 
Emb., Madrid. 





Hotel facilities in Saigon, Viet-Nam, 
have been so badly damaged that 
Americans on official and private busi- 
ness are advised not to visit Saigon 
without reconfirming hotel reserva- 
tions until further notice —Emb., Sai- 
gon. 





climatization equipment, and other 
types of machinery. Information is 
requested on technical scientific phar- 
macology, and on production and re- 
search work in American pharmaceu- 
tical laboratories. 

Dr. Bru would be interested in visit- 
ing modern plants in the United States 
specialized in the production of phar- 
maceuticals and related products. 
Scheduled to arrive September 1, via 
Canada, for a month’s visit. Mailing 
address: c/o Mr. Ducros, Corp. Phar- 
maceutique Francaise, 200 rue Vallee, 
Montreal, Canada. Itinerary: Detroit, 
Chicago, Philadelphia, New York, and 
possibly other cities. 


Japan — Toyoaki Ono, representing 
Jujo Paper Mfg. Co., Ltd. (Jujo Seishi 
K. K.) (exporter, wholesaler, and man- 
ufacturer of pulp and paper sulfite 
pulp, groundwood pulp; newsprint, 
printing, writing, drawing, cigarette, 
glassine, and machine-coated papers; 
and sulfite wrapping paper), No. 4 
Ginza-Higashi 3-chome, Chuo-ku, 
Tokyo, is interested in special study 
of office management and administra- 
tion of paper and pulp industries, and 
other leading industries. Scheduled to 
arrive August 5, via Seattle, for a visit 
of 3 months. U. S. address: c/o C. T. 
Takahashi & Co., Inc., 3d and Main 
Bldg., 220 Third Ave., Seattle 4, Wash. 
Itinerary: Seattle, San Francisco, Los 
Angeles, Chicago, New York, Boston, 
Philadelphia, New Orleans, and Hous- 
ton. 





Negotiations for an air agreement 
between India and communist China 
were expected to begin in New Delhi 
in August, according to a special rep- 
resentative of the Statesman, pub- 
lished in New Delhi. Route and traffic 
surveys will not be made until a pre- 
liminary agreement is reached, but 
probable destinations are Shanghai, 
Peking, and Kunming. 


Bilbao, Spain, is the home port of 
the largest tonnage of merchant and 
fishing vessels of any Spanish city. 
Of the Spanish total tonnage of 
1,302,128, Bilbao has 377,122 tons, fol- 
lowed by Cadiz with 150,719 tons. 
Bilbao, however, has fewer ships—170, 
as compared with Vigo’s 353 and San 
Sebastian’s 224, according to the 
Bilbao press. 











The Polish airline LOT has inaugu- 
rated twice-weekly (Tuesday and Fri- 
day) round-trip flights between War- 
saw and Vienna. Soviet IL-14 planes, 
recently purchased, are being used. 
The one-way fare is 291 zlotys—Emb., 
Warsaw. 


The Srinagar-Leh air service in 
India has been resumed by the Indian 
Airlines Corp. This weekly service— 
opened in July 1954—was suspended 
at the end of November, for the 
winter—Emb., New Delhi. 


World Bank... 
(Continued from Page 16) 


small fraction of the loan is reserved 
for payment to the consulting en- 
gineers for a preliminary survey of a 
project for the improvement and pay- 
ing of the easternmost section of the 
highway linking Lima with the head- 
waters of the Amazon. 


The Peruvian economy has shown 
sustained growth over the past few 
years. Better road transport should 
step up this rate of progress and 
should assist Peruvian and foreign 
capital now vigorously seeking new 


opportunities, particularly in mining 
and industry. 


The Chemical Corn Exchange Bank 
is participating in this loan, without 
the bank’s guarantee, to the extent of 
$683,000, representing the first two 
maturities which fall due in August 
1958 and February 1959. 


This loan is for a term of 9 years 
and carries interest of 44% percent a 
year, including the statutory 1 percent 
commission charged by the bank. 
Amortization will begin August 15, 
1958. 
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Unfavorable Weather Damages 
Brazilian 1956-57 Coffee Crop 


Damage to Brazil’s 1956-57 coffee crop by cold weather has been 
greatest—about 60 percent—in Parana, according to the Brazil coffee 


trade, the U. S. Department of Agriculture reports. 


Paulo and Minas Gerais is minor. 


Damage in Sao 


The 1956-57 crop in Parana is not expected to exceed 2.8 million bags, 


compared with 4.5 million in 1955-56, 
when the crop suffered less damage. 

The effect of. the cold weather in 
Parana upon prospective Brazilian 
coffee supplies is indicated in the fol- 
lowing analysis of the 1955-56 crop 
and potential production for 1956-57, 
as reported by the Agriculture De- 
partment: 

eNo change is anticipated in the 
supply of Brazilian coffee in 1955-56, 
despite frost damage. Little or no 
downward revision is expected of exe 
portable production previously esti- 
mated at 17.2 million bags for 1955-56. 

eParana Droduced about 25 percent 
of the total Brazilian exportable crop 
this year. The damage to the 1956-57 
crop, however, will tend to limit a po- 
tentially larger surplus of coffee than 
the world has on hand in 1955-56. 
World production will not decline 
from the 1955-56 levels and may con- 
tinue to increase. 

eWhile the frost of 1953 badly dam- 
aged or eliminated 53 percent of Par- 
ana’s producing trees and recovery 
was not expected before 1956-57, a fair 
crop is forecast for 1955-56. 

In Sao Paulo, although the loss 
from the frost in 1953 was estimated 
at 20 percent for 1954-55, registrations 
were 18 percent higher than those of 
1953-54. 


In areas other than Sao Paulo and 
Parana a loss of 15 percent was an- 
ticipated for 1954-55. However, 1954- 
55 registrations of these areas in- 
creased slightly over 1953-54, even 
though 1954-55 was a poor year in the 
biannual cycle of production. 


1955-56 Estimate Higher 


Registered and unregistered pro- 
duction of coffee in Brazil is forecast 
at 21 million bags for 1955-56, the Ag- 
riculture Department reported. The 
forecast is based on information 
available from Brazil, and is consid- 
ered conservative by the trade, which 
anticipates a crop 1 million bags 
higher. When the 1955 cold wave hit 
Brazil, this crop was almost harvested. 

Registered production estimates are 
currently reduced by about 800,000 
bags — for port consumption and 
coastwise shipments—to calculate ex- 
portable production. Thus, the crop 
of 1955-56 would have an exportable 
surplus of 17.2 million bags—possibly 
18.2 million bags—and 1956-57 would 
be calculated at 17.2 million bags. In 
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the former instance, the figure would 
exceed Brazil’s proposed export quota 
of the International Coffee Bureau by 
at least 1.85 million bags. The pro- 
posed quota totals 15.150 million bags. 

Preliminary data available on the 
market-season July 1, 1955-June 30, 
1956, indicate the following supply 
picture in Brazil for the next 2 years: 


Marketing Years ___ 
1954-55 1955-56 1956-57 








Million Million Million 
bags bags bags 
Carryover, July 1... 3.3 6.5 8.4 
Registrations ........ 14.5 18.0 18.0 
Total supply .... 17.8 24.5 26.4 
Dh. “on densemnesad 10.4 215.3 
Port consumption and 
coastwise shipments 0.8 08 
Carryover, June 30 .. 6.5 8.4 =A 


1 Proposed quota, International Coffee Bu- 
reau. 

No decline in available coffee sup- 
plies can be foreseen for the near fu- 
ture, the Agriculture Department said. 
Acreage and tree figures, available for 
areas of the world other than Brazil, 
indicate a continued rise in produc- 
tion for the next few years in world 
coffee output. The increase in trees 
cultivated in Sao Paulo—almost one- 
third more than the existing trees 
in production in 195l—indicates a 
continued increase of Brazilian output 
despite possible frosts in Parana. 





Bolivian National Brewery 
Exports Beer Experimentally 


The Bolivian national brewery, 
Cerveceria Boliviana Nacional, of La 
Paz, on May 17 was authorized to ex- 
port experimentally a limited quan- 
tity of bottled beer to Arica, Chile. 
This action will facilitate the sale of 
some surplus output of the brewery. 

The Chilean order is for 6,000 cases 
of beer, 30 bottles to the case, at $3 
per case. The brewery management 
will be allowed to invest 82 percent 
of the dollar return on the order in 
badly needed brewery machinery and 
supplies. The remaining 18 percent 
will be deposited in the boliviano ac- 
count of the brewery at the Bolivian 
Central Bank, the dollars being ex- 
changed at the official rate of 190 boli- 
vianos to the dollar. 

Small quantities of Bolivian beer 
also are exported to Peru and Para- 
guay.—Emb., La Paz. 


U. S. Farm Exports Uy 
7 Percent in 1954-55 


U. S. agricultural exports in the 
year ended June 30, 1955, is estimated ’ 
by the U. S. Department of Agricul- 
ture at $3,130 million, an increase of 
7 percent over the 1953-54 total of 
$2,936 million, and 11 percent more 
than the 1952-53 total of $2,819 million. 

Actual exports for July-May 1954-55 
were 7 percent larger. June shipments 
were estimated at about the same as 
for June 1954, when they totaled $266 
million, and 16 percent above the May 
1955 total of $228 million. 

Through May of 1954-55, all major 
commodity classes showed improve- 
ments except grains. However, an 
upsurge in grain shipments in June— 
estimated at $93 million worth com- 
pared with $59 million in June 1954 
—brought the grain total to an esti- 
mated $886 million for the fiscal year, 
about the same as in 1953-54. 


Exports showed gains in 1954-55, 
mainly in vegetable fats and oils, and 
livestock products. Increases occurred 
also in cotton, tobacco, and fruits and 
vegetables. 


Economic Conditions Improve 

Improved economic conditions 
abroad, accompanied by the strong 
international financial position of 
countries which are the best cus- 
tomers for U. S. agricultural products, 
exerted a stabilizing influence on ag- 
ricultural exports in 1954-55. This 
greater strength was manifested in 
the increased liberalization of dollar’ 
imports. A prosperous European econ- 
omy was the main factor in the over-all 
U. S. farm export situation, although 
a large share of the improvement 
in the grain trade stemmed from 
Europe’s poor harvests in 1954, accord- 
ing to the Agriculture Department. 

Satisfactory levels of gold and dol- 
lar accumulations attained during the 
year made it possible for some coun- 
tries to expand dollar purchases. How- 
ever, some European countries main- 
tained restrictions—some of which 
were discriminatory—against imports 
of U. S. farm products. U. 8. agricul- 
tural exports would have increased 
further if foreign demand had been 
able fully to assert itself. 


With large supplies on hand, Gov- 
ernment programs facilitated the flow 
of farm products abroad. ‘The most 
important of these programs were 
sales for export at competitive prices, 
sales for foreign currencies, barter 
arrangements, grants to foreign coun- 
tries for emergency famine relief, and 
welfare donations abroad, the Agri- 
culture Department said. 
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World Rubber Output, Consumption Rise 


World production of natural rubber 
totaled 162,500 long tons in June 1955, 
compared with 135,000 tons in June 
1954, according to estimates of the 
Secretariat of the International Rub- 
ber Study Group, the Business and 
Defense Services Administration has 
announced. Output in the first 6 
months of 1955 is estimated at 870,000 
tons, as against 825,000 tons in the 
like period of 1954. 

World natural rubber consumption 
in June 1955 is placed at 160,000 tons, 
compared with 142,500 tons in June 
1954. Consumption in January-June 
1955 totaled 945,000 tons, as against 
875,000 tons in January-June 1954. 
Estimated imports into Russia and 
China included in these figures are 
2,825 tons in June 1955, 3,625 tons in 
June 1954, 18,575 tons in January- 
June 1955, and 30,700 tons in January- 
June 1954. 

World stocks of natural rubber at 
the end of June 1955 are estimated 
at 762,500 tons, down 82,500 tons from 
the December 31, 1954, position. The 
1955 total consists of 225,000 tons in 


producing areas, 382,500 tons in con- 
suming areas (excluding Russian and 
Chinese stocks, and Government 
stocks in the United States, the 
United Kingdom, and France), and 
155,000 tons afloat. 

Synthetic rubber operations in June 
1955, excluding iron curtain countries, 
are estimated as follows: Production, 
87,500 tons; consumption, 90,000 tons; 
end-of-month stocks, 160,000 tons, 
down 15,000 tons from the December 
31, 1954, position. In June 1954, output 
was 52,289 tons and consumption 
67,500 tons. In the first 6 months of 
1955, production and consumption bal- 
anced at 505,000 tons each, while in 
the like period of 1954, production was 
351,211 tons, and consumption, 372,500 
tons. 

World consumption of natural and 
synthetic rubber totaled 1,450,000 tons 
in the first 6 months of 1955, compared 
with 1,247,500 tons in the correspond- 
ing period of 1954. Consumption in 
the United States increased 23.7 per- 
cent, from 623,214 tons to 770,701 tons, 
while foreign consumption, excluding 
Russia and China, increased 11.3 per- 





W. German Inorganic 
Chemical Output Up 


The West German production index 
for inorganic chemicals rose-about 15 
percent in 1954 over 1953. 


Production of sulfuric acid advanced 
about 10 percent, and of soda ash 
almost 18 percent. Production of cal- 
cium carbide declined in 1953 because 
of power shortages, but increased 
about 11 percent in 1954, when electric 
power, especially hydropower in south- 
ern Germany, was sufficient to meet 
demands. 

Demand for inorganic chemicals was 
high throughout 1954, and variations 
in production increases were attrib- 
uted to lack of adequate capacity 
more than to market conditions. Sup- 
plies were not sufficient to meet re- 
quirements in many cases, and stocks 
were down to minimum levels. 


Inorganic Chemical Production, 


1953-54 
{Metric tons] 

Chemical 1953 1954 
Sulfuric acid, including 

SE. LG L408 dey obeew 6 baer 1,532,580 1,681,341 
at os cheniahsgundtses 794,196 934,632 
SE SIN Sie ao aaa 319,920 362,450 
Caustic soda and soda lye .. 442,284 498,148 
Calcium carbide ...........-. 724,476 804,472 


Fertilizer production in 1954 in- 
creased 10 percent. Output, in metric 
tons of plant food content, was as 
follows: Nitrogenous fertilizers, 626,016 
in 1953, and 696,869 in 1954; phos- 
phatic fertilizers, 426,444 in 1953, and 
490.853 in 1954. Lower coke produc- 
tion at the beginning of the year 
Caused nitrate producers to fear a 
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gas shortage, but supplies were ade- 
quate to meet all demands. 

Domestic sales of fertilizers also 
were higher in the period July 1953- 
June 1954, and the market is reported 
as favorable in the current year. 
Domestic consumption is continually 
rising, and the upward trend in sales 
is expected to continue. 


Fertilizer Sales and Consumption, 





1953-54 

Sales + Consumption 2 
Fertilizer 1952-53 1953-54 1952-53 1953-54 
Nitrogen .... 419,000 440,000 29.5 31.0 
Phosphates . 394,000 455,000 27.7 32.1 
Potash ...... 771,000 830,000 54.3 58.4 
ED *Sswesace 741,000 843,000 52.1 59.4 


1In metric tons, plant food content. 
2In kilograms per hectare of usable agricul- 
tural land; 1 hectare equals 2.47 acres. 


Source: Federal Agricultural Ministry. 


Exports of fertilizers contributed to 
the industry’s growth, although sales 
to the United States, a leading cus- 
tomer, dropped more than 50 percent 
in value in 1954. 

Huettenwerk Salzgitter A. G. Salz- 
gitter, has announced that it will soon 
begin construction of a nitrogen-syn- 
thesis plant with an annual capacity 
of 48,000 tons N. Materials will come 
from the company’s cokeries and blast 
furnaces and_the output will be de- 
livered to processors in Lower Saxony 
for the production of fertilizer. 





Air freight handled at non-Soviet- 
controlled Austrian airports in 1954 is 
estimated at 929,199 kilograms as com- 
pared with 643,323 carried in 1953, ac- 
cording to Civil Aviation in Austria, 
World Trade Information Service, 
Part 4, No. 55-8. 


Argentine Production 
Of Plastics Increases 


Argentine plastics production in- 
creased in 1954 for the third consec- 
utive year, to a total of 1,600 tons. The 
industry’s maximum potential capac- 
ity is estimated at 3,600 tons annually. 
There are 4 primary producers and 
about 5 small ones. 

Phenol-formaldehyde molding pow- 
ders are the principal plastics mate- 
rials produced in Argentina. 

Phenolic resins for. industrial lami- 
nates, grinding wheel, and wood waste 
bonding purposes are made by the 
primary molding powder producers. 
Approximately 300 tons of liquids and 
solids were produced in 1954, exclusive 
of one large manufacturer’s output, 
which was consumed by the producer. 


Urea-formaldehyde molding pow- 
ders are produced by three firms. 
While figures are not available for 
1954, production is estimated at 500 
tons by trade sources. Urea glues are 
manufactured by four firms, with pro- 
duction at about 100 tons last year. 
The industry’s' capacity for urea 
resins is much higher than indicated, 
but output has been low owing to com- 
petition with lower priced imported 
products. Argentina has increasingly 
restricted imports of these products, 
and more stringent import restrictions 
in the near future are possible. 

One firm produced about 100 tons of 
urea-melamine resins in 1954, largely 
for the textile industry. Some of the 
large textile firms produce their own 
resins for glazing material, but no 
statistics are available on such output. 

Phthalic and maleic alkyd resins are 
produced by three firms in Argentina, 
as well as by three of the largest paint 
manufacturers, for their own con- 
sumption. -Approximately 400 tons of 
phthalic alkyds, and 200 tons maleic 
alkyds were produced in 1954, practi- 
cally all of which was consumed by 
the paint industry. 


New Projects Planned 


With the rapid growth of the plas- 
tics industry in Argentina in the past 
few years, and the increasing con- 
sumption of plastics materials, proj- 
ects and plans have been drawn up for 
the manufacture of newer materials. 
The Government has approved two 
projects, one for the manufacture of 
polystyrene, and the other for poly- 
ethylene film. Plans for the output 
of vinyl plastics are now under con- 
sideration. 

In the plastics molding segment of 
of the industry, compression molding 
predominates, with some 500 firms of 
all sizes existing in the country. There 
are also 100 injection molding firms, 
18 extrusion molding companies, and 
two firms for calendering film. 
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U. S.\Firms Given Credit Lines 


The Export-Import Bank of Wash- 
ington has announced the authoriza- 
tion of several new exporter credit 
lines to assist U. S. exporters in fi- 
nancing the sale abroad of produc- 
tive capital equipment and related 
services of U.S. origin. 

The new credit lines are as follows: 


©$650,000 to assist the General Re- 
fractories Co., Philadelphia, Pa., in fi- 
nancing its export sales of refractories. 


e$400,000 to assist the A. P. Green 
Fire Brick Co., Mexico, Mo., in financ- 
ing its export sales of refractories. 

©$200,000 to assist the Smith Engi- 
neering Works, Milwaukee, Wis., in 
financing its export sales of rock- 
crushing and ore-processing equip- 
ment and accessories. 


©$250,000 to assist Frazar & Hansen, 
Ltd., San Francisco, Calif., in firfanc- 
ing its export .sales of lumber mill 
and agricultural machinery and other 
productive capital equipment. 


Under these lines of credit the ex- 
porter is required to obtain payment 
in cash of not less than 20 percent of 
the invoice value of each export sale 
to be financed and to participate by 
carrying not less than 25 percent of 
the deferred payments. The Export- 
Import Bank then will guarantee 
against default without recourse to 
the exporter up to 75 percent of the 
deferred payments on each sale. Thus 
the exporter is enabled’ to carry the 
obligations of the foreign importer 
with assurance, or to sell them to 
commercial banks or other financial 
institutions in the United States des- 
inated by him. Interest rates on 
obligations are to be not less than 5 
percent per annum payable not less 
frequently than semiannually. 


Credit Lines Total 101 
These actions bring to 101 the 
number of exporter credit lines estab- 
lished by the bank since this program 
was inaugurated in November 1954. 
Lines of credit authorized under the 
program total $150,070,000. 


The Export-Import Bank also has 
announced the authorization of two 
credits under previously announced 
exporter credit lines. These are: 

e$180,000 to assist Harnischfecer 
Corp., Milwaukee, Wis., in financing, 
under its exporter credit line, the 
sale of 17 power shovels to the Depart- 
ment of Cundinamarca, Republic of 
Colombia, on terms of 3 years with 
interest at 5 percent annually. 


©$675,000 to assist International 
General Electric Co., New York City, in 
financing, under its exporter credit 
line, a proposed sale and installation 
of a microwave communications sys- 
tem to the Republic of Guatemala 
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for a term of 334 years with interest 
at a rate satisfactory to the bank. 

Another exporter credit, in an 
amount not to exceed $36,000, has 
been authorized by the bank to assist 
Studebaker-Packard Corp., South 
Bend, Ind., in financing the sale of 26 
trucks to the Ministry of National 
Economy, Bolivia. 

Studebaker-Packard Corp., will par- 
ticipate in the financing by carrying 
for its own account 25 percent of the 
obligations after a cash down pay- 
ment has been made by the buyer. 
The credit portion of the transaction 
will carry interest at the rate of 5 
percent annually and will be repay- 
able over a period of 3 years. 

In addition to assisting the U. S. 
supplier in effecting this sale, the 
credit from the Export-Import Bank 
also will aid the Ministry of Public 
Works in Bolivia by providing trucks 
for use over Bolivia’s highways for the 
transportation of agricultural prod- 
ucts, particularly from the region of 
Santa Cruz to the consumption cen- 
ters in Bolivia. 





Prices Fixed for 
Reactor Materials 


A value has been established for 
enriched uranium leased for research 
reactors and sale prices set for normal 
uranium and heavy water, the U. S. 
Atomic Energy Commission has an- 
nounced. 

The value established for lease of 
uranium enriched to 20 percent in 
U-235 for use in research reactors 
under the bilateral agreements be- 
tween the United States and friendly 
nations is $25 per gram of contained 
U-235.. 

The ‘sale prices are: 

eFor heavy water, $28 per pound. 
Heavy water is used in a moderator 
and coolant in certain types of re- 
search because it enables the reactor 
system to make efficient use of neu- 
trons. 

eFor normal uranium metal, $40 per 
kilogram. 

AEC commented that this price and 
lease charge schedule should be of 
assistance to nations planning to use 
research reactors as part of their 
program for benign uses of the atom. 


Some Data Declassified 

In another action, AEC declassified 
all technical information on currently 
used extraction processes for recover- 
ing uranium from uranium-bearing 
materials to produce unrefined con- 
centrates. 

AEC determined that the informa- 
tion no longer has security sensitivity, 
and that its declassification would 


— 


More Chinese-Type 
Goods Importable 


Additional Chinese-type commodj. 
ties for which certificates of origin ar 
acceptable to permit their import. 
tion into the United States from 
Kong and the Republic of Korea haye 
been announced by the Foreign Assets 
Control of the U. S. Treasury De. 
partment. 


The following items were added t 
the procedure for Hong Kong as of 
July 15: Bambooware, machine made 
from Formosan bamboo; dried bean 
fertilizer; white cucumbers; liquid ink 
(Chinese-type); red and yellow lem. 
ons; and table lamps. As of July 1§ 
certificates of origin became available 
for raw, human hair from the Repub- 
lic of Korea—certificates issued by the 
Ministry of Commerce and Industry 
of the Republic of Korea. 


In addition, a considerable number 
of other Chinese-type items have been 
accepted as certifiable from specified 
areas since the announcement in 
Foreign Commerce Weekly, May 3, 
1954. These, together with their effec- 
tive dates, are as follows: 

From Hong Kong, “comprehensive” 
certificates issued by the Hong Kong 
Department of Commerce and Indus- 
try: Wine, Chinese-type, nonmedic- 
inal, July 28, 1954; handmade cane 
webbing, July 28, 1954; arrowhead, 
March 23, 1955. The effective date of 
the following items was June 1, 1955: 
Geramics; handbags, embroidered; 
jade jewelry; lacquer ware; lotus root; 
mushrooms; cotton rag rugs; silk em- 
broidered articles; tigereye stones; 
wampei; white, red, and black vine- 
gar; wooden novelties; and yams. 


From Israel, certificates issued by 


the Ministry of Trade and Industry 
of the Government of Israel: Dyed 
hog bristles, August 16, 1954. 

From Japan, certificates issued by 


(Continued on Page 23) 





benefit AEC’s raw materials program 
by encouraging private enterprise to 
participate in the program and to 
develop cheaper and more efficient 
methods of processing uranium ores. 

The declassification action does not 
include information relating to the 
refinement of uranium concentrates 
into highly purified forms, nor does 
it include technical information on 
any new and important extraction 
processes which may be developed, 
AEC said. 

Unrefined uranium concentrates are 
produced in 12 processing plants in 
Colorado, Utah, New Mexico, Florida, 
and Illinois. Four additional plants 
are under construction. All but one 
of the plants are privately owned and 
operated. 
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More Chinese .. . 
(Continued from Page 22) 


the Japanese Ministry of International 
Trade and Industry: Items effective 
February 22, 1955: Raw, human hair; 
human hair nets and netting; hats, 
unfinished, manila hemp (abaca); 
lotus root, dried; oyster juice, and 
red-bean flour. Items effective April 


15, 1955: Soybean; soybean paste 
(Miso); soybean oil; and soybean 
meal. 


From Taiwan (Formosa), certifi- 
cates issued by the Minister of Eco- 
nomic Affairs of the Republic of 
China: Bean thread (Fen-ssu), No- 
yember 23, 1954; bakou and hemp 
hoods, November 23, 1954; hog casings, 
February 16, 1955; millet wine (wu- 
ka-be), August 30, 1954; and soybean 
paste, August 30, 1954. 

From the Netherlands, certificates 
issued by the Department of Agri- 
culture, Fisheries, and Food of the 
Netherlands Government: Eggs, dried; 
whole, albumen, and yolk, January 20, 
1955. 

From Australia, certificates issued 
by Comptroller General of Customs: | 
Menthol, synthetic, September 23, 
1954. 

This information has been published 
in the Federal Register. A complete 
list of commodities now importable 
into the United States under the FAC 
certification procedure may be deter- 
mined by reference to the items listed 
herein and those published in 1954 in 
Foreign Commerce Weekly, January 
ll, page 8, February 15, page 7, March 
29, page 7, and May 3, page 22. 


Dominican Republic Requests Renegotiation 
Of Three Tariff Concessions Under GATT 


The Dominican Republic has re- 
quested renegotiation, under article 
XXVIII of the General Agreement on 
Tariffs and Trade, of concessions on 
three tariff items granted to the 
United States. 

These items are: 363, varnishes. 
driers, and shellac of all kinds, includ- 
ing stains for woodwork and other 
uses, prepared; and 368, pigments and 
paints: (a) natural colors (ochre, etc.) 
in powder or lumps without any prep- 
aration, including calcimine and so- 
called cold water paints, and (f) all 
ready-mixed paints, pure or not, of 
any kind. 

At their ninth session, the contract- 


ing parties to the general agreement 


took action to extend the firm life of 
the tariff concessions from July 2, 
1955, to December 31, 1957. Prior to 
such extension a country may renego- 
tiate its individual tariff concessions 
with a view to their modification or 
\ithdrawal. Such renegotiations, if 
notified by June 30, 1955, may con- 
tinue through September 30, 1955. It 
is in accordance with this procedure 
that the Dominican Republic has in- 
dicated its wishes to renegotiate the 
aforementioned items. 

Under article XXVIII, a country 
wishing to withdraw or modify a con- 
cession first must try to reach some 
basis of agreement with other inter- 
ested contracting parties on such 
withdrawal or modification. The usual 
basis for agreement would be the 
granting of new concessions as com- 
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apes for the withdrawn conces- 
sion. - 
Interested persons are invited to 
submit their views on the possible ef- 
fect on U. S. trade of possible modifi- 
cations or withdrawals of concessions 
on the items. Views also are desired 
regarding commodities on which the 
United States might request new or 
further tariff reductions as compen- 
sation for any modifications or with- 
drawals, 

Views on these matters should be : 
submitted, in 15 copies, to the Secre- 
tary, Committee for Reciprocity In- 
formation, U. S. Tariff Commission, 
Washington 25, D. C., by the close of 
business on August 31, 1955. 

If any interested party considers 
that his views cannot be adequately 
expressed to the committee in a writ- 
ten brief, he should make this known 
to the committee secretary, who will 
arrange for oral presentation before 
the committee. 





Taiwan, U.-S. Agree 
On $20-Million Loan 


Formal signing of an agreement for 
a.$20-million loan to thé Republic of 
China has been announced by the 
International Cooperation Adminis- 
tration. 

The loan agreement was negotiated 
by the Foreign Operations Adminis- 
tration, -predecessor organization of 
ICA, and the Department of State 
under provisions of the Mutual Secu- 
rity Act of 1954. 

It was part of more than $200 mil- 
lion in loan agreements made during 


- the past fiscal year under section 505 


of the 1954 law. This section required 
that at least $200 million of fiscal 
1955 mutual security funds should be 
in the form of loans. 

The loan will be made from Chinese 
currency paid to the United States 
for surplus agricultural commodities 
China is taking under the 1955 as- 
sistance program to that country. 


The Chinese Government in turn 
will lend the local currency for indus- 
trial development in Taiwan (For- 
mosa), particularly of small private 
industries. 


The $20 million is part of $103,598,- 
000 in defense-support funds ear- 
marked for Taiwan in the 1955 fiscal 
year. These funds were allocated to 
the Chinese Governinent to support 
Taiwan’s economy. 


The Chinese loan is repayable to the 
United States in Chinese currency 
over a period of 40 years at an interest 
rate of 4 percent. Repayment will 
start 3 years from the date of the 
signing. 
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Treasury Asks for Comments on Proposed 
Amendment to Customs Simplification Act 


An amended proposal on the Cus- 
toms Simplification Act of 1955, H. R. 
6040, was submitted by the Depart- 
ment of the Treasury to the Senate 
Finance Committee late in the recent 
session of Congress. 


This action was taken to meet the 
fear expressed by some witnesses be- 
fore the committee that the change 
“in valuation standards proposed in 
H. R. 6040 would result in a sub- 
stantial lessening of the protection 
afforded to some segments of Ameri- 
can industry because of the reduction 
in valuation. 


No opportunity was given to present 
the amendment for broad public com- 
ment before the adjournment of Con- 
gress, and the proposal goes to the 
next session in 1956. 


The Treasury Department wants the 
benefit of as many informed views 
as possible before the matter again 
receives consideration and is inter- 
ested in receiving comments on the 
proposal before that time. 


Proposal Summarized 


The proposal is summarized as fol- 
lows in a letter from H. Chapman 
Rose, Under Secretary of the Treas- 
ury: 


The Treasury Department proposed to the 
Senate Finance Committee an amendment to 
H. R. 6040 which, for a trial period of 3 or 4 
years, would continue in effect present valua- 
tion standards for any imported article which 
otherwise would be reduced in value by 5 per- 
cent or more. Periodic reports would be sub- 
mitted to the Congress and at the end of the 
trial period a final report would be made. If 
Congress did not act within a period of 90 
days of continuous session after receipt of that 
final report, all imports would thereafter be 
subject to the revised valuation standards. 

This proposal would maintain present valua- 
tion standards whenever the possible change 
in value was significant. During the trial 
period it would be clearly determined whether 
the Treasury’s view, that the protection 
thought to be derived from the present valua- 
tion standards is largely illusory, is correct. 
If, contrary to our expectations, there still 

roved to be a substantial difference in pro- 

m under the old and new standards, the 
Congress would be able to continue the old 
valuation provisions ih effect. 

In our view, the added complications during 
the trial period would be more than com- 
pensated for by the advantages from the use 
of the revised valuation standards for 90 per- 
cent or more of ad valorem imports. 


Copies of the precise text of the 
amendment to H. R. 6040 proposed by 
the Treasury Department with regard 
to the method of determining the 


dutiable value of imported products 
subject to ad valorem duties are ob- 
tainable from the Commissioner of 
Customs, Treasury Department, Wash- 
ington 25, D. C. 


U.S., Ecuador Change 


Accord Termination 


The termination date of the 1938 
bilateral trade agreement between the 
United States and Ecuador has been 
changed from July 18, 1955, as pre- 
viously announced, to January 18, 
1956, according to the Department of 
State. This does not reverse the de- 
cision to end the trade agreement but 
is only a postponement. 

The postponement was agreed to in 
order to give Ecuador an opportunity 
to deal with economic distress in the 
Ecuadoran hat industry, especially in 
the Provinces of Azuay and Canar, 
which the Ecuadorans believe would 
be hurt seriously by earlier termina- 
tion. Termination of the agreement 
will have the effect of restoring the 
duty on unbleached and undyed hat 





. bodies of toquilla fiber to 25 percent as 


provided in the Tariff Act of 1930, in 
place of the 124% percent trade agree- 
ment rate. 

The Ecuadoran hat industry has 
fallen into a depressed state, resulting 
in serious economic distress in the af- 
fected Provinces. The Ecuadorans 
have plans under way to deal with the 
situation in those Provinces. The In- 
ternational Cooperation Administra- 
tion (formerly Foreign Operations Ad- 
ministration) has established a tech- 
nical cooperation program in Ecuador 
to assist the Ecuadoran Government 
in its program of economic develop- 
ment. Both the Ecuadoran programs 
and the ICA assistance will be more 
effective, it is believed, if the U. S. 
tariff on Ecuadoran hat bodies is main- 
tained at its present level for an addi- 
tional 6 months. 

Ecuador is not one of the 34 coun- 
tries in the General Agreement on 
Tariffs and Trade. Termination of this 
agreement will leave in effect 9 bilat- 
eral trade agreements to which the 
United States is a party. 


ICA Finances Railroad 


Ties for Korean Lines 


A $500,000 authorization for the 
purchase of railroad ties for the Ko- 
rean National Railways has been 
issued by the International Coopera- 
tion Administration as part of its 
program to help build Korea’s defen- 
sive economic strength. 

The authorization is expected to 
finance the purchase of more than 
120,000 cross ties, 3,000 bridge ties, and 
133 sets of switch ties for branch 
lines of the Korean railway system. 


While the main lines are generally 
in good condition, because of main- 
tenance work by the military, which 
has used them for logistical support, 
the branch lines have deteriorated to 
the point where half the ties are 
rotten on many stretches, ICA said, 
Trains traveling over such sections 
must drastically reduce speeds to avoid 
derailment or other accidents. 


In all, the KNR operates 2,700 miles 
of tracks, which are supported by 
almost 6 million ties of various types. 
Railroad experts estimate that about 
600,000 ties are rotten and predict 
another 360,000 will recay during 1955 
and 1956. 





Malaya’s rice crop for 1954-55 is es- 
timated at 1,420 million pounds of 
rough rice, 900 million pounds milled, 
a decline of 2 percent from the pre- 
ceding year, the Foreign Agricultural 
Service reports. 





Foreign Commerce Weekly 
Subscription Form 


Please enter my subscription for 
Foreign Commerce Weekly at $3.50 
a year ($4.50 to foreign addresses). 


I at Zone.... State..... 


Mail to the nearest U. S$. Department of Com 
merce Field Office, or to the Superintendent 
of Documents, U. $. Government Printing Of- 
fice, Washington 25, D. C. Enclose check or 
money order payable to the Superintendent 
of Documents. 
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